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When you make Shell Chemical 
your headquarters for solvents, 
you can be sure that the prod- 
ucts you receive will meet or 
exceed the highest purity stand- 
ards set by industry. 

Shell high-purity solvents are 
dependable in supply, too, be- 
cause they are based on stable 
sources of basic raw materials. 
And Shell’s technical service 
staff is prepared to work directly 


jou orde rr 


with you to help make your 
product a better product 
at lower cost. 

Next time you’re ready to or- 
der solvents, check with Shell 
Chemical. Find out how you can 
save money through multi- 
product shipments in tank cars 
or tank trucks. Prompt delivery 
is assured from conveniently lo- 
cated storage facilities. Write for 


specifications and quotations. 





Shell Chemical is your 
dependable source of— 


Acetone 

Mesity! Oxide 

Methy! Ethy! Ketone 
Methy! Isobuty! Ketone 
Ethy! Amy! Ketone 

Etryi Aicohol 

Neoso!l © 

isopropy! Alcohol 
Hexylene Glycol 

Methy! Isobuty! Carbinol 
Diacetone Alcohol 
Secondary Buty! Alcohol 
isopropy! Ether 





SHELL CHEMICAL CORPORATION 


CHEMICAL SALES DIVISION, 380 Madison Avenue, New York 17, New York 


Atlanta + Boston 


+ Chicago + Cleveland - Detroit - Houston + Los Angeles - 
IN CANADA: Chemical Division, Shel! Oil Company of Canada, Limited + Montreal + Toronto - 


Newark « New York + San Francisco «+ St. Lovis 


Vancouver 
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SAFETY SESSION— On-the-spot training is recognized as one of the most effective teaching methods. Here Larry 


Matthews, an Ethyl Safety Engineer, instructs a refinery employee in proper procedures for unloading a tank car 
of “‘Ethyl’’ antiknock compound. Instruction such as this helps refiners maintain their enviable safety record. 


ETHYL CORPORATION 


New York 17, N. Y. 


DRILLING FOR IDEAS— Group thinking is one of the most effec 
tive ways to attack a problem. This is the basic concept of a new 
Ethyl service to help oil companies capitalize on employees’ crea 
tive thinking. Charles H. Clark is shown explaining the idea-gen- 
erating techniques recently covered in an article in Life magazine. 


THE MORGUE— A request from an oil company for historical infor- 
mation about gasoline quality doesn’t faze Mrs. Irene O’Dell of 
the Gasoline Testing Division at Yonkers, N. Y. She simply goes 
to the files where over a half million records of samples back to 
1931 are kept. These files helped make Ethyl’s Annual Review of 
Gasoline Quality of vital interest to oil executives. 





YOUNGSTOWN meets the challenge of changing conditions 
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Yesterday—Petroleum in its infancy. . . .When horsepower really Today—Growth of the Petroleum Industry has resulted in vastly 
meant horses. Bad roads, in addition to limited facilities, made improved transportation, storage and handling facilities. Powerful 
transportation of Oil Field equipment a tremendous job. trucks and husky trailers make Oil Field equipment available to 
the most remote locations 
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YOUNGSTOWN KEEPS PACE! 

YOUNGSTOWN Like transportation, Oil Country Tubular Products have also 
changed. Old-timers with years of experience know that 

OIL COUNTRY Youngstown produces Oil Country Tubular Goods to meet the 


TUBULAR GOODS demands of changing conditions and toughest requirements 
e 








YOUNGSTOWN has also grown with the Petroleum Industry 
Off-shore or on-shore, on the plains or in the mountains, no 
place is too remote to secure the services of your YOUNGS- 
TOWN representative 


Casing—Tubing 
Drill Pipe 
7 
A full line of types, 
weights and sizes 


Meets all API THE YOUNGSTOWN SHEET AND TUBE COMPANY 


— Manufacturers of Carbon, Alloy and Yoloy Steel 


Satisfactory service in every foot General Offices - Youngstown 1, Ohio 
District Sales Offices in Principal Cities 
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You'll find 
Thermoid Hose 
everywhere 


On drilling rigs or engine radiators 


. at the gas pump or for washing 
cars ...there’s a Thermoid Hose 
designed for the job—nearly every- 
where you look. No matter how or 
where you use hose, it will pay you 


to specify Thermoid. 


hermol 


Thermoid Company *Trenton, New Jersey 
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HERCULES OFFSHORE 
BLASTING AGENT In 


Heavy-Gauge Steel Containers 


It has always been Hercules’ aim to provide its customers 
with the best in modern materials and technical know-how 
We believe the development of heavy-gauge steel containers 
for Vibronite"-B—a nitro carbo nitrate blasting agent—is 
another example of how continuing evaluation of your 
needs results in means for improving the efficiency of your 
operations. 

Designed in the Hercules Research Center after careful 


study of actual offshore requirements, these new, improved 


steel containers meet all prospecting requirements included 
in reflection and refraction shooting. 

Hercules representatives welcome the opportunity to dis- 
cuss with you how Vibronite-B packed in these modern 


containers can assist in your seismic work. 


Technical Data 


Vibronite-B is packed in distinctive, light blue containers of 
heavy-gauge steel to withstand transportation, handling, and 
storage conditions, and to prevent water and moisture penetra- 
tion. They have a density greater than salt water, which elimi- 
nates all possibility of floating charges. These completely new 
containers are also equipped with large bails and recessed ends 
to facilitate loading and unloading in the holds of boats, and 
to provide convenient handling by shooting crews. Hercules 
Vibronite-B is now available in five container sizes: 8 inches by 
50 pounds; 8 inches by 40 pounds; 5% inches by 25 pounds 
4Y, inches by 1624 pounds; and 414 inches by 10 pounds. 


HERCULES POWDER COMPANY 


HERCULES ae 


Birmingham, Ala.; Chicago, 
Calif.; New York, N. Y.: 





60-Second Summary 


WHAT'S HAPPENING IN OIL 


Industry and government officials are making plans for emergency 
steps to keep Western Europe supplied with oil if the Suez Canal is closed. 
Such action apparently would involve stepped-up production in Venezuel 
and the U.S. (page 9), and mobilization of all available tankers. Oil off 
are confident that antitrust clearance will be granted if joint action by oil 
companies becomes necessary. 


August 3, 1956 


Formal presidential action to stem oil imports is being sought by 
independent producers. Two years’ experience prove the government’s pro 
gram for voluntary cutback is a failure, they contend. oe Bs. 20 


The Texas Railroad Commission has established a precedent for 
dept /INDEX granting increased crude allowables on pressure maintenance projects. It ap 
proved additional production of 17,500 b/d for the SACROC unit in Scurry 


a oo 14 County and 5,000 b/d for the unitized Goldsmith area in Ector County 


Refining 27 
Transportation 38 
Marketing 19 


Oil had a rough time during the 84th Congress, but a rougher time 
Washington 6 is ahead unless the industry acts to head off proposed unfavorable legi 
Key Prices 40 lation. Issues expected to come up during the next session include natural 
The Market Trend 4| gas, percentage depletion, antitrust, selective discounts, and, above all, 
Statistics 42 imports p. 11 
Editorial 46 iss a a le 


- anor ag [ The CATC group, largest offshore leaseholder, is negotiating for the 
yoga 3 sale of a big chunk of its shut-in gas. If successful, this would ease one of 
Public Relations 30 

the many headaches that has plagued the group. es 


The job of remaining competitive carries a high price tag. Suntide Re 
fining Co.’s experience is a good example. It is spending millions to modern- 


or 


ize a plant which is less than three years old. cas Be 
* 


Venezuela is putting its petrochemical development program into 
high gear. Original plans for this industry have been revised upwards. 


"9 
») 
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‘Preventive’ public relations takes on new luster as natural gas 

reaches the Northwest this month. Pacific Northwest Pipeline Corp. credits 

a “stop trouble before it starts” campaign with winning friends for its nev 

pipeline from the Southwest. ct hk oe 
. 


The post of assistant secretary of interior for public lands is vacant 
again. Wesley A. D’Ewart, whose nomination for the job was not confirmed 
by the Senate, is bowing out. His successor is expected to be someone 
who is not vulnerable to Democratic “giveaway” charges. 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


August 3, 1956 


Gas producers will get a better perspective on U.S. control soon. The 
Federal Power Commission is still sidestepping the question of whether the 
price of gas in the field should reflect cost of production, weighted average 
field prices, or both. But a decision could come in September if the com- 
mission decides to go ahead without waiting for the fate of new gas 
legislation. 

FPC staff is talking about a 9% return for gas producers. Staff 
attorneys, who favor the cost approach to regulation, came up with the 
9% figure in a case involving Phillips Petroleum Co. They say it is tentative 
until more evidence is in. If a rate-base formula is adopted, producers are 
sure to insist on a higher return. 


Pipelines are keeping a close eye on producer-control developments. 
The formula finally adopted will have a big impact on the rates of pipeline 
companies with their own gas production. E] Paso Natural Gas Co., for 
example, has already told FPC it wants the same rate of return as is 
adopted for independent producers. 


Another investigation of campaign contributions is brewing. Sen. 
Albert Gore (D., Tenn.) wants his elections subcommittee to investigate 
campaign spending, as well as the course of the money spent, by such 
groups as the Citizens for Eisenhower. Although the inquiry would be 
“bipartisan,” the emphasis would be on Republican contributors—particu- 
larly those who give outside their home states. The investigation is planned 
for the weeks before the November election, when headline appeal will be 
greatest. 


Grand jury investigation of illegal lobbying is continuing. The U.S. 
grand jury indictment of Superior Oil Co. and two attorneys did not end 
the study of efforts made in behalf of legislation to ease federal control 
over gas producers. Another report may be made before Election Day. 
Meanwhile, there is considerable doubt among Washington lawyers that 
the indictments already made will stick. 


Fair-traders are gathering ammunition for stronger legislation. This 
minimum-price-maintenance system— increasingly used by oil companies to 
end price wars—has been steadily losing ground both in the courts and in 
the marketplace. A survey by a Senate small business subcommittee shows 
that both manufacturers and retailers feel stronger federal laws are needed 
for enforcement. Sen. Hubert Humphrey (D., Minn.) will spark a drive for 


legislation next year. 
+ 


Hope is rising for eventual U.S. oil participation in Brazil. The State 
Dept. points out that President Kubitschek is openly friendiy to more 
foreign investment to speed Brazil’s economic development. Oil men report 
a quiet campaign is underway to tear down the long-nutured notion among 
Brazilians that foreign development of resources is bad. Still, the State 
Dept. says, anti-foreign feeling is so strong that concessions are not in sight. 
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YOU’LL FIND 


SLUSH PUMPS 


provide greater volumes 
and pressures than any 
pump on the market! 


Heavy-Duty Performance 
with Lightweight Construction 
and Maximum Portability 


Fabriform construction of the power end, 

originated and developed by EMSCO, 
uses steel plates and shapes instead of 
bulky, heavy iron castings and provides 
a light, rigid frame. 


2 Wide-faced, forged steel, heat-treated 
herringbone gears provide quiet and effi- 
cient speed reduction. 


3 EMSC0O’s patented ‘“‘exposed” liner 
design eliminates all fluid washouts 
caused by liner packing failure since the 
slightest leak may be detected immediately. 


FEMECQ 


REG. U.S. PAT. OFF 


EMSCO MANUFACTURING COMPANY 


4 Operation and maintenance are simple 

and easy. There are no adjustments to be 
made, no greasing to be done. Lubrication 
is completely automatic. 

Fluid end is of 8-pot design, with each 

valve in a separate pot or valve chamber. 
Threaded valve-pot covers provide quick 
and easy access to valves—reduce bulk and 
weight. 

There’s an EMSCO Slush Pump for 

every pumping need—six models: D-175, 
D-300, DA-500, D-700, D-850 and D-1000. 
Call your EMSCO representative for full 
information. 


Distributors: Bovaird Supply Company, Tulsa, Oklahoma 
Mid-Continent Supply Company, Fort Worth, Texas 


Export distributor: Mid-Continent Supply Company, Inc., 
45 Rockefeller Plaza, New York 20, N.Y 


Garland, Tex. ¢ LOS ANGELES, CALIF. ¢ Houston, Tex. 


General Sales Offices: Dallas, Texas 
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Three major petrochemical Monviacturing companies have recently au- 
thorized Foster Wheeler fo proceed with the design and construction of 
three Ammonia Synthesis Pidnts having a combined NH3 production ca- 
pacity of 585 tons/day. One of these plants will have a design capacity of 
305 tons/day, the largest ever built by Foster Wheeler. 

“Hydrogen, for all three plants, will be separated from hydrogen-rich tail 
gas streams from nearby processing units. 

These contracts reflect-industry’s approval of the Casale Process for Am- 
monia Synthesis and also Foster Wheeler's design, engineering and con- 
struction “know how’’. When these plants are completed, Foster Wheeler 


will have built — 














9 NH3 Synthesis plants with a combined capacity of 1585 Y 


FOSTER \7) WHEELER 


NEW YORK «© LONDON « PARIS « ST. CATHARINES, ONT 

















SUEZ CANAL, 


Suez Crisis May Affect U.S. Oil 


A reckless Egypt has staked its 
economic future on the outcome of a 
struggle for control of the Suez Canal 
—and of the oil that is the canal's 
chief item of commerce. 

Last week President Nasser’s regim« 
nationalized the Suez Canal Co. It 
was Egypt's drastic retaliation against 
the West's rebuff on aid for the $1.3 
billion Aswan high dam 

Egypt, according to Nasser, plans 
to operate the canal to pay for the 
dam that neither the West nor Rus 
sia now wishes to help Egypt build 
Gross revenues from the canal run 
about $100-million a veat 


Today, 10% of the world's visible 
supply of oil passes daily through 
Suez, and the lion’s share of the 
canal’s tolls come from this_ traffic 

South-to-North shipments of Mid 
dle East crude through Suez to r 
finerics in Europe and the U. S. cu 
rently are running about 1.4-million 


b/d. 


In this country, the Suez seizure 
is having the immediate effect of 
bringing the import question to a 
climax. 

U. S. producers see the Suez inci 
dent as a dramatic prop to their argu 
ment that this country cannot pin its 
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major world oil highway, 
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SEIZED by Egypt, whose troops guard its buildings. And oil men know that . 


security on foreign-produced oil halt 
the globe wal 

Said Russell B 
counsel of the Independent 
leum Assn. of America, 
nents at Suez obviously back up 
what we've been trving to say.’ 

In Washington, observers are won 
dering if the canal takeover will 
Administration thinking on 
higher tariffs 


general 
Petro 
“Develop 


Brown, 


] 
1irTaeci 


unport quotas, 


New markets for Texas and Lou- 
isiana crudes could be thrown open 
overnight if the Suez situation de- 
teriorates. 

The world’s tanker 
tight that any blockade of Suez, how 
ver short, would send European buy 


tonnage 18 so 


scurrving to the nearest possible 
source of supply. This would normally 
be the Caribbean area. But there 1s 
very little spare crude available right 
now in Venezuela. The only sizable 

iby crude surplus area for Europe, 


then is the U. S. Gulf 


To the Middle East, the seizure of 
the Suez Canal Co. represents the 
collapse of a symbol of !9th century 
"imperialism." It could be a touch- 
stone for further incidents in that 


area. 
The Suez is onlv one of three main 


utenies for the flow of Middle East 
oil to Western Europe and the U. $ 
The others—pipeline terminals in 
Lebanon and Syria—are almost equally 
vulnerable. 

A month before Nasser’s mov 
Lebanon put into effect an extra tax 
on the pipeline companies, retroacti 
to 1952. This was in retaliation against 
Iraq Petroleum Co. fot its refusal to 
meet Lebanon’s latest demand for ex 
tra rovalties. And both Lebanon and 
Svria have announced “full support 
of Nasser’s action. 


Obviously, both the western na- 
tions and Egypt want to keep the 
canal in operation. 

Nasser wants the revenues from the 
canal. To the West, the situation i 
this 

The loss of a supph 
such as Tran in 1951, can now be bal 
anced up in a matter of months by 
increased production in other areas 
But it would take several vears to build 
offsetting pipelines and_ tankers to 
counteract the loss of Suez 


source ot 


Any halt in Suez operations would 
have worldwide price and supply 
overtones for oil. The tendency would 
be to push down on f.o.b. prices in 


the Persian Gulf, and also enhance 





the value of crudes delivered at pip 
line terminals in the eastern Med 
terrancan 

burope in refiners, many of 
carry no more than ten davs | 
of crude, would be hit hardest if Su 
trathe were throttled down 

Middle East crudes laid down on 
the East Coast of the I would 
lose much of their price attraction if 
they had to make the long Cape of 
Good Hope voyage to g re. These 
higher-cost voy iges WO fect such 
companies as Citi Service, Gulf, 
Sinclair, Socony, Sun, and Texaco. 


All of the alternatives to efficient 
Suez operations are costly. A 500,000 
b/d pipeline to bypass Suez, from the 
Persian Gulf to the Mediterranean, 
would cost a imum of $250-mil 
lion. A construction program for 35, 
000-ton tank to run the same quan 
tity around the Cape of Good Hope 
would involve just about as much 


In a pinch, oil could be bought at 
the U. S. Gulf to cover the |-million 
b/d that normally flows through Suez 
to Europe. But this would cause a 
painful dollar drain on the European 
Already, French 
have complained to international oil 
companies that the 60% dollar factor 
on some of their Middle East crude 
purchases is “too high.” Should a 
rise occur in the delivered price of 
Middle East crude, they add, the ex 
tra amount would have to be paid 
in francs. Picture, then, the strain 
on all European buyers in the 100 
dollar Gulf-Caribbean area 


Should Suez traffic—about 70°, 
oil—halt, crude could take the long 
and costly trip around Africa. Sig 
nificantly, the Suez move occurred 
ilmost to the dav of the highest tank 
er term-charter on record. The rate, 
ma 40, onner, was USMC flat 


vovages, 


economy interests 


SIX VCal onsecutive 
equal to a ti rter at 56.50 per ton 
per month 

And th <plosi oct 
ure, if lor 
plains wh hippers are leaving 
th pai l nal toll to F gvpt 
I I pan to the “dis 


in-rate pi 


necessary, CX 


Middle East agents 
t the question of 
lecided by the na 

involved, ind 
from these 


Even if Egypt continues to keep the 
canal open to vessels of all nations, 
oil opinion is strong that there would 
be traffic bottlenecks ( P\W—Julv6'56, 
1) 3¢ Without proper maintenance, 

nd rm nd silt would return the 

+ nr 


i gvpt lacks the technical sk 
operate the canal, oil men 
needs international counsel 
raise sufficient administrative 
bor personnel, but is badly la 
pilots and engineers 


The Suez crisis probably will result 
in a reactivation of this country's 


Producers Seek 


A new turn in the oil imports situa- 
tion shaped up this week as domestic 
producers set the machinery in motion 
for formal government hearings. And 
Egypt's nationalization of the Suc 
Canal (page 9) lent unexpected 
weight to arguments that the | 
can’t depend on foreign oil 

Representations of 19 indepe 
oil and gas groups huddled in 
ington, then met with Defen 
bilizer Arthur Flemming to deli 
conclusion: The voluntar 
estriction program has been a 

Ihe Reciprocal ‘Trade Agr 
Ixtension Act of 1955 provid 
the President can limit imp 
inv commodity when 
threaten to endanger the 
curity. 

Ihe independents told 
that thev had gone along wit! 
provision at the time in the hop 
it would be used to hold oil 
down to the 1954 ratio to d 
production, cited by Congr 
ing the law. 

They praised the 
efforts to obtain voluntarn 
of imports. But they said impor 
ceeded this 1954 relationship by 
000 b/d in 1955, by over 200, 
in the first half of 1956, 
cheduled to exceed this 
standard by 371,000 b/d 
last half of 1956.” 

Chev told Flemming that 
sive” imports have brought “‘d 


Administ 


+ 


prices, production shut-in for lack 
market, wells without connect 
pipeline proration, and increa 

idequate funds for explorat 


development.” 


The producer organizations are 
ready to petition Flemming formally 
to recognize the "failure" of the vol- 
untary program and to recommend 
that President Eisenhower take for- 
mal steps to stem the flow of foreign 
oil. ODM. officials iv the petit 
will result in a formal hearing on 
imports, probably around Oct 

The preducers say total 
rude ind products ar 
iround 20 of U. S. erud 
tion, compared with the 16. 


Hig ing saggy Supply Commit- 

wh is to match up oil 

th government. Dut 

ionalization, PSC 
hannels to | 

formerly sup 

the hope is 

have to function 


Imports Curb 


binet Committee 
nd recognized by 


ch were 10 
in 1954, now 
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ite, basing their 
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Producers are privately pessimistic 
about quick hr eptapsaggice! action. Uh 


nly a fi 


mming’s de 


from th 
force, which i 
rlv in Se pte 


termin 


hould be changed 


Many oil men believe a tariff 
would be pre ferrable to a quota bx 
if open th OO! 

ntrol 


A major fight looms in the 85th 
Congress if the oil imports issue re- 
mains unsolved when the lawmakers 


return in n January. Som 
rf ‘ ( 


& Mean 
rved not ( 
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Trance that th 
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lea that 
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84th Congress: Not Too Tough on Oil 


Members of Congress went home 
to campaign this week following the 
close of one of the most uncomfort- 
able sessions in history, from the 
standpoint of the oil industry. For- 
tunately for oil, the 84th Congress’ 
bark proved worse than its bite. But 
it’s clear oil men must keep on thei 
toes in the months ahead to prevent 
passage of unfavorable legislation in 
the next Congress. 

Like many previous congresses, the 
one that adjourned last Friday night 
is more notable for what it threatened 
to pass—but didn’t—than for the pro 
posals actually written into law 


The lawmakers considered a score 
of proposals—mostly unfavorable— 
affecting one or more segments of 
the oil industry. But only a half-dozen 
ever reached the White House. 

Ihe consensus among oil men is 
that the industrv had a rough vear in 
Washington—but things could have 
been much, much worse. 


Although Congress won't recon- 
vene until next January, oil men can't 
afford to turn their backs during the 
next few months. Many of the bills 
that failed to make the grade in the 
past Congress are sure to show up 
again next vear. 

Oil industry critics are sure to us¢ 
the adjournment period to seek sup 
port for their proposals. Election-veat 
oratory provides a ready-made forum 


|. The Gas Bill 


Natural gas legislation is widely 
considered the most vital piece of 
"leftover" legislation. A new attempt 
at relieving producers from the burden 
of strict federal regulation is bound to 
be made. Meanwhile, natural gas ap 
pears to be fizzling as a major political 
issue in the fall elections. 

Congress passed the industry-backed 
Fulbright-Harris bill last February, 
only to have it vetoed by President 
Fisenhower in the wake of the dis 
closure that Sen. Francis Case 
(R.,S.D.) was offered a $2,500 cam 
paign contribution by an emplovee of 
Superior Oil Co. 

The President assured industry that 
he favored the objectives of the gas 
bill. He explained his veto by referring 
to “arrogant” activities of a minority 
of the gas industry—and by indicating 
that more “consumer protection” 
should be included in any future leg 
islation. 


Key govenment officials have hinted 
that any compromise reached be- 
tween producers and local gas dis- 
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tributors (who opposed the Fulbright- 
Harris bill) will be virtually assured 
of Eisenhower's backing next year. 
However, little progress toward such 
1 compromise has been reported, and 
many producers are pessimistic that 
such an agreement ever can be 
reached. 

Even if a compromise does material 
ize, the President—whether he be a 
Democrat or Republican—is certain 
to receive political advice to steer 
clear of such a controversial subject. 
And without White House backing, 
it is generally agreed that new legis 
lation wouldn’t stand a chance. 


Oil industry officials are cheered 
by the failure of gas legislation to 
emerge as a major political issue as 
had been widely predicted by both 
friends and foes of the Fulbright-Har 
ris bill. 

Thus far, the gas bill has been in 
jected into only two races 

e In Tennessee, Democratic Rep. 
Percy Priest, who is chairman of the 
House Committee on Interstate & 
l’oreign Commerce, has been attacked 
in full-page newspaper ads for sup 


porting the measure. However, he is 


expected to have little trouble in win 
ning reelection. 

e In Wisconsin, Sen. Alexander 
Wiley has hinted loudly that his 
opponent for the Republican sena 
torial nomination—Rep. Glenn Davis 

is receiving oil and gas campaign 
contributions. This appears ludicrous 
to oil men, who remember that Davis 
led the first delegation of 
ers” to the White House to urge Fis 
enhower to oppose the Fulbright-Hat 
ris bill. 

Still, observers expect the gas bill 
to crop up as an issue in scattered 
“consumer” areas like Maryland and 
linois. And the Republican high 
command, smarting from Democratic 
charges of favoritism to business, can 
be expected to crow about the recent 
indictment returned against Superior 
Oil Co. and two attorneys for illegal 
lobbving in behalf of the gas bill 


“consum 


Il. Taxes 


The past Congress’ most far-reach- 
ing tax move affecting the oil indus- 
try was enactment of the Fallon road 
bill. The measure calls for construc 
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tion of a multibillion-dollar networ 
of interstate highwavs, and an increa 
ral. in motor f 


from 2¢ to 3¢ per g 
taxes to help pay for the new 
[he law also includes jobber 
protection against service-stat 
limited-access 
Many other tax mattet 


pending 


A House Ways & Means subcom- 
mittee will look for tax loopholes in 
a study to be made during the ad- 
journment period. Chairman Wilbur 
Mills (D., Ark proposals for 
raising or lowerin rcentage deple 
tion on oil and gas will not come 
within this stu But kev lawmakers 
do not writ ff the chance of a de 


opoli S ilong 


pletion study xt year 


Sen. Paul Douglas (D., Ill.), who 
unsuccessfully pushed a bill this year 
to reduce oil and gas depletion from 
27.5%, to 15%, will probably renew 
his effort next year. However, friends 
of depletion point out that many min 
erals—including gravel—now are en 
titled to depletion, thus giving it a 
strong political base, which works 
igainst changes 

[he chief danger to depletion is 
believed to lie in the Treasury Dept., 
which has made a depletion study but 
has never reported its findings. An 
Administration recommendation for a 
reduction in depletion would blow the 
The tradi 
tional protection of oil-state congres 
might no longer be 


whole question wide open 


sional leaders 


enough 


New attention also will be given 
next year to proposals that the gov- 
ernment grant a tax refund on gas- 
oline and other petroleum products 
destroyed in natural disasters such 
is fire, and that the excise tax be 
lifted from pipeline movements that 
ire an integral part of operating a 
refinery. A bill embodying the 
posals was approved by a Hot 
committee this year, but d 
idjournment rush 


Ill. Antitrust 


The industry as a whole had its 
worst moments from congressional 
actions in the antitrust field. Although 
virtually no important legislation w 
passed, bills considered dangero 
oil men were a threat until the n 
ment of adjournment. These m 


will be heard from again next 


Both the House and Senate Small 
Business Committees conducted _in- 
vestigations into oil marketing prac- 
tices—specifically into complaints, 
sparked by the National Congr f 
Petroleum Retailers, that dealers ar 
victims of coercion and 
crimination on the part of 
jor-company suppliers 

Both groups put som« 
these allegations, but ste 
recommending any drastic 
remedies such as government 
control or divorcement of 
companies from _— gasolin 


5 
page LU 


Still Hunt for Cause of Shamrock Fire 


The adjoining 20,000 b/d refinery was 


Billowing clouds of black smoke mark 
the disastrous $500,000 fire and explosion 
that killed at least 19 persons and de- 
stroyed four tanks at Shamrock Oil & 
Gas Corp.’s Dumas (Tex.) tank farm. 
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shut down for two days, but was undam- 
aged. Ample inventories are permitting 
Shamrock to continue normal deliveries. 
Still unknown by midweek: What caused it? 


criticisms of 
g setup will 
nts of divorce 
Roosevelt .. 
the House Small 
that made the 
notice he 


bill xt 


The industry was caught napping 
by two proposals, which almost be- 
came law as a consequence, One was 

liring companies planning 

transfer of mayor assets 
ernment in advance 


Kefauver-Rogers 


made it risk 


ndustrv-oppos¢ 

1} 1 Pp] 

House and would 
Senate if time had 
the adi 


} urnment rush 


One bill which did pass Congress 
may cause oil trouble in the future. 
This is the auto-dealer franchise bill, 

hich requires auto manufacturers to 

faith with their deal 
oOcTcion I 
ould be amended 


pl wucd 


IV. Other Issues 
Oil imports, which hardly figured 


in the congressiona! picture at all 
during the 1956 session, are shaping 
up as a big industry issue to be faced 
in the next Congress (page 10) 
The big test will come when th 
1 Trade Agreements Law, 
] 14 come ip tor 
Champion 
ried by the 
ballooning 
oil prod 
tic industri 


Oil and gas producers, on balance, 
can look forward to a more favorable 
atmosphere for exploration and de- 
velopment on public lands, including 

Outer Continental Shelf 
N\ ! t lrill on San Nicol 
mia coast. 
men he 
militar 
lared 
r spread tha 
to drill on 
thelr conteol 
nted for gunner 


luter Continental 


Engle bill, which 
ct of Congress be 
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fore the Interior Dept. could turn 
over 5,000 acres or more of public 
lands—offshore or onshore—to the 
military, failed to pass Congress. But 
it had such obvious support that the 
Pentagon will probably hold off on 
any plans for new oil development. 


Oil and gas development on wild- 
life refuges apparently can go for- 
ward without serious interference, 4s 
long as development plans do not im 
pair the refuges as sanctuaries for 
fish and wildlife. The House Mer 
chant Marine & Fisheries Committec 
has won an agreement from the In 
terior Dept. to be allowed a review 
of such development plans. But a 
score of mineral-development propos 
als have been cleared without trouble. 


Congress is steering away, for the 
present, from large-scale government 
development of synthetic fuels. 

The lawmakers refused funds for 
operation of the oil shale plant at 
Rifle, Colo. The Navy has _ taken 
over as caretaker from the Interior 
Dept., and vows to make a big push 
in Congress next vear for an ambitious 
new operation program. But the plant 
will stay closed at least until next 
June. 


A long-range threat to petroleum 
is posed by proposals for a govern- 
ment-backed effort to "encourage" 
refiners to mix alcohol made from 
surplus farm products in motor fuels. 

Congress ignored proposals for a 
punitive tax on refineries refusing to 
produce “‘alky-gas.” But it authorized 
creation of a commission to. study 
means of increasing the use of farm 
products to make industrial alcohol. 

Since “‘alkv-gas’”” would automat 
ically mean higher gasoline prices, 
legislation forcing refiners to make 
the uneconomical mixture is unlikels 
But the attractiveness of the idea to 
farm-state lawmakers may keep it a 
live issue. 


About the only piece of legisla- 
tion distinctly favorable to the in- 
dustry that was passed by Congress 
is @ measure increasing the govern- 
ment mortgage guarantee for non- 
subsidizing tanker construction. This 
will make financing of new tankers 
easier. 

Another bill, which would have al 
lowed use of reserve-fleet tankers in 
coastal trade, failed to get through 
Congress 


Oil men must now live with a 
stronger water-pollution law. Congress 
passed a bill allowing the U. S. to 
file suit against interstate stream pol 
luters when the states involved fail 
to act—with or without the permis 
sion of the upstream state. 
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Problems Remain Despite 
Steel Strike’s End 


Now that the steel strike is over 
the petroleum industry can expect 
some serious, growing problems. 

Chief among these will be the con 
tinued scarcity of steel for many petro 
leum uses, and the higher costs that 
PW—Jul.27 


formed sources this week estimated 


will come 56,p9). In 
the average price increase on steel at 
between $10 and $12 a ton. 

It will take two to three weeks be 
fore supply lines begin to fill again 
is steelmakers resume production. In 
the meantime, a growing number of 
drilling contractors and operators 
particularly the smaller independents 
—will be forced to stop, or curtail, 
operations in the next week or so, 
when remaining stocks of steel are de 
pleted. 

\ big scramble for a new buildup 
of steel products is expected from 
suppliers, whose inventories were hit 
hard during the month-long tieup. 
Some suppliers report that the strike 
has boosted the price of second-hand 
pipe to a level, in some cases, equal 
to the prestrike price of new pipe 

Shallow-field drilling seems to have 
been hit harder by the strike than 
deep fields, where operators knew they 
would need lots of steel and so were 
prepared. 


West Central Texas producers will 
try to tell the public that a "de- 
pression’’ in the oil business can harm 
the national economy. 

Ihe group’s directors voted to 
launch the advertising campaign in 
the wake of a price cut announced 
by Cities Service Oil Co. (PW —Jul. 
20°56,p10). The 7¢-per-bbl. cut for 
West Central Texas crude was fol 
lowed by similar reductions by Sin 
clair Crude Oil Co., Standard Oil 
Purchasing Co., and Magnolia Petro 
leum Co 

Che producers’ group is making lit 
tle progress, meanwhile, in efforts to 
find a new market for area crude. No 
action on the subject was taken at a 
meeting held last week in Abilene. 


Competitive bidding for oil and 
gas rights to more than 5-million acres 
of Navajo tribal lands seems likely 


IN THE INDUSTRY 


now that a Delhi-Taylor Oil Cor 
agreement for the lands has_ bec 
blocked. 

Interior Secretary Fred Seaton last 
week disapproved the Delhi-Taylor 
Navajo agreement (PW—May25’5¢ 
pl6) on the ground that the 
tract was of “questionable legality 
Seaton ruled that the 
contract—covering 5.3-million 
in New Mexico, Arizona, and Utah 
constituted, in effect, a leasing agre 
ment. This, he noted, is prohibited or 
Indian lands except on a competitiv 
bid basis 

Seaton also ruled against the agre« 
ment because 12 other companies hav 
been doing exploratory work on th 
reservation during the past year. H 
added that many of them have indi 
cated that they want the opportunity 
to bid for the right to lease 
the reservation, 


developm nt 


nds on 
. 


Standard Oil Co. (N. J.) is on the 
verge of buying two more midwestern 
distributing companies. Standard 
now negotiating for purchase of Okla 
homa Oil Co. and Southside Oil Co 
—two Chicago retail gasoline chains 
Purchase of the marketing companies 
would further solidify the beachhead 
that Jersey Standard established in th« 
Upper Midwest with the acquisition 
of Pate Oil Co. (PW—Jun.1'56,p9 


U. S. and Louisiana officials met 
again late this week in a new bid to 
end the "'tidelands' boundary dis- 
pute. 

A first meeting was held last week 
end, following a joint letter—signed 
by 19 oil companies—demanding an 
end to the dispute within 30 days 

The companies said, through 
spokesman: “We just want a scttl 
ment, and unless it is settled soon, 
we can look for some dark da 
ahead.” 

Attending the first meeting wer 
J. Reuel Armstrong, solicitor for the 
Interior Dept., and Edward M. Cat 
mouche, Assistant Attorney General 
of Louisiana. Carmouche delivered th« 
state’s reply to the federal govern 
ment’s recent proposal to end the 
drilling stalemate in the Louisiana 
Gulf area (PW—Jul.20°56,pl2 
Neither side would disclose the con 
tents of the reply. 
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HOUSTON’S SKYLINE is screened by these 


derricks on the city’s outskirts as 


Pierce Junction Enjoys Third Boom 


A flock of drilling rigs screened the 
Houston skyline this week as the 
Pierce Junction oil field hit its third 
"boom" in stride. 

Born in 1920, with Gulf Produ 
tion Co Gulf Oil Corp No. 2 
l'avlor, the oldster had been counted 
out twice. but came back strong each 


time 


The field, formed by a salt dome 
structure, first produced from the 
Miocene. 

Ihe ifter the overy, 
which went 3,525 ft. and produced 
it the rate of 75 b/d, the field pro 
duced 1,2 UU bbl. of oil 

Production however, to 


54.000 bbl 1925 


first disc 


slumped, 
imnually by 


It took the first production on the 
Gulf Coast from the Marginulina pay 
to trigger the second boom. 

Productio1 d to 940,000 bbl 
n 192¢ than 


: 1] 
Y-TEDLEEM 


limbe 
ind if more 
mn bbl 

154 scattered 
Miocene and 


the of 


Between 194 
drilling aimed at 
horizon n edge 
salt dome vielded some 
Production was 1,349,301] 
but slid back to 1,033,821 


in 1954 


Oligocene 

th results 
bbl. in 

bbl 


1953, 


Deeper drilling late in 1954 un- 
covered oil in the deeper Vicksburg 
formation on the east flank of the 
dome. That set off the third boom. 
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Actually, the Vicksburg had | \\ 
struck earlier, on the south flank 
Chis attracted renewed att 

field and, after the 
out to 


the 1954 
drilling 
dome completely 

Many of the wells 
pleted in the Vicksburg ft 
8.200 ft 

Generally, production ges f 
> b/d for the Nii 
wells up to the 140 b/d allow 
the 
Gravity 


spread 


old, shallower 
newer, deeper Vick 
runs from as low 
grees for the older crude to 
for the Vicksburg produ 
Che formations, and thei 
occurring in the field, b 
parts of it, are 
Miocene 
Discorbis 
Heterostegina 
Marginulina 
Frio 
Vicksburg 
Jackson 
Yegua 


Even if the present play eventually 
fades, as anticipated, still another 
revival could result should the present 
search for a deeper pay zone be 
successful. 


ut 
1,900-3,760 f 
3,740-3,900 ft 
4.000-4,350 ft 
4,.435-4,490 ft 
4515-5 


5,550-8 


1849 +4 
202 I 
200 

7 259_"7 f+ 
(,000-/,01U I 


9 626-10.200 ft 


Most operators look for the present 
play to subside. But, meanwhile, an 
all-time production peak is expected. 
Between the first of thi 
mid-July, some 98 oil wells w 
pleted. 
At the end of 1954, there wer t it ( ist 
101 producing wells in th t vall it the 
together valuation 


wee 
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Canada Gears to 


Growing Needs 


A drilling program geared to meet 
Canada's expanding oil needs is mov- 
ing ahead at a fast pace. 

This is reflected in the fact that 297 
of the 310 rigs now in the four west 
erm provinces of Canada are active. 

The 13 rigs presently inactive in 
clude a few that are located in re 
mote areas, which cannot be reached 
at this time of vear due to lack of ade 
quate roads. 

These few rigs likely will remain 
shut down until freezing weather sets 
in. But the majority of the 13 ngs 
now inactive are expected to be pushed 
into operation soon, 

In addition, it is expected that a 
limited number of rigs will be moved 
into western Canada from the U.S 

Approximately 25% of the rigs are 
at work in Saskatchewan, where the 
total stands at 76. This includes 48 
rigs on field development work and 
28 on exploratory wells. Over 65‘ 
of the province’s ngs are located in 
the “hot spot” in the southeastern 
sector. This places southeastern Sas 
katchewan activity second only to that 
in the Pembina field of west-central 
Alberta. 

Alberta’s present total of 194 rigs 
is just seven below this province’s 
record number, which was established 
in March of this vear. The rigs active 
in Alberta include 59 rigs on wildcat 
wells and 135 on field development 
work. Of the latter, 50% are in th 
Pembina region. 

Manitoba’s operations have in 
creased to nine rigs, five of which are 
active on development wells 

Activity continues constant in Brit 
ish Columbia, with 19 rigs active. All 
ire in the northeastern part of the 
province. 


As for Canada's expanding oil 
needs, it has been estimated that the 
requirements will be more than 625- 
million bbl. annually by 1976, or three 
times that of last year. 

The estimate was made by M. S 
Beringer, president of British-Ameri 
can Oil Co., Ltd. 

His prediction was based on thes« 
facts: 

By 1976, Canada’s population could 
approximate 26-million (it’s now 16 
million). There will be over 6-million 
dwellings to heat and over 9Y%-million 
motor vehicles—nearly 24% times the 
present number. 

It adds up, he says, to an all-out 
energy program, of which 68% will 
be met by Alberta’s oil and natural 


gas 
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SHELL’S NEW RIG No. 17 is trailer-mounted, thus highly portable. That’s why this . . . 


New Rig Will Trim Costs 


A newly-designed portable drilling 
rig promises to effect heavy savings 
when it goes into operation for Shell 
Oil Co. in September. 

Mechanical engineers and drilling 
emplovees in Shell's Denver area 
pooled their ideas for the new nig, 
scheduled for delivery Sept. 1. Plan 
ning of the new equipment was super 


vised by James MeEver, area drilling 
ngineer. Upon deliverv, the new rig 
will be placed into service in the 
Denver-Julesburg Basin of northeast 
ern Colorado ind = northwestern 
Nebraska. 


Advance planning indicates that the 
rig can be set up and taken down in 
it least a day less than other rigs 
presently used by Shell 

Che company’s drilling rig No. 17 
which the new one replaces, made 30 
moves last vear. Shell officials say this 
means the new rig can be in operation 
the equivalent of a month more each 
ear than the old rig. On this basis, 
the officials add, the initial cost of 
$300,000 mav be written off in threc 
Vears 


The new rig is built on trailers that 
can be backed into position and bolt- 
ed together to form a highly portable 
drilling platform. 

Diesel-electric power is furnished by 

tandard engines and generators of the 
tvpe used in diesel-electric railroad 
switch locomotives. Shell officials say 
these power sources assure extreme 
flexibility of operations. They say it 
will be possible for the power to be 


divided and used however it’s need 

The Caterpillar diesel engine wil 
produce 740 hp., compared with 52 
hp. in the present ng. The additional 
power makes it possible for the mud 
pump capacity to be increased from 
300 hp. to 500 hp. 

Shell’s use of diesel-electric power 
for the new rig follows a trend in the 
drilling industry toward electric tran 
mission equipment. 

Ihe equipment is particularly suit 
ed for both offshore and land ngs b 
cause components can be remotels 
located, thus easing difficult weight 
distribution problems for barge instal 
lations and allowing less elaborate sit 
preparation on land. 

The use of the modified locomotive 
traction-type electric equipment 
has helped to remove one major dis 
idvantage of electric transmissions 
high initial cost. 


A shorter mast—standing 105 ft. 
above the drilling platform, rather 
than the usual 125 ft.—also will make 
the rig more portable. 

Che shorter mast will pull two 30 
ft. lengths of drill pipe at one tim 


The new equipment is classified as 
a medium-depth land rig. It is capa- 
ble of drilling to a depth of 7,000 ft. 

Shell contracted with Jones & 
Laughlin Steel Corp. for the rig, which 
is being assembled by International 
Derrick & Equipment Co., of Beau 
mont, Tex., a division of Dresser In 
dustries, Inc. 
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CATC’S NEWEST PLATFORM is a far cry from the group’s first ship (insert). It’s a sample of the group’s progress as .. . 


CATC Marks Its First Decade 


The CATC group entered its sec- 
ond decade of operation this week 
with bright prospects of solving one 
of its most pressing problems—sale 
of shut-in gas. 

The four-company group—Conti 
nental Oil Co., Atlantic Refining Co., 
lidewater Oil Co., and Cities Service 
Oil Co.—was formed in July, 1946 
[his week it issued a report on its 
hrst ten years of operation 

he report savs that offshore opera 
tors have had, and will continue to 
have, more than their share of prob 
lems. These include “hampering legis 
lation, and handicaps like the weather, 
waves, and corrosive salt water 
ind countless equipment and person 
nel shortage problems 


"How to market offshore gas, now 
shut-in without access to pipelines, 
has been a constant headache." 

But, unofficially, it looked as if the 
four-company group was Close to sell 
ing a big chunk of its shut-in gas. 
CATC has a large amount of shut-in 
gas in the Block 192 field and adjacent 
locations off the Louisiana Coast 

he group has until August, 1958, 
to begin marketing the gas or forfeit 
its leases. For a time, the group con 
sidered building its own sea-to-shore 
pipeline through Sabine Pass into the 
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Port Arthur-Beaumont industrial area 

Several transmission companies wer¢ 
actively seeking this gas supply, how 
ever, including Tennessee Gas Trans 
mission Co., Trans-Continental Ga 
Pipe Line Corp., El Paso Natural Ga 
Co., and Columbia Gas System 

This week, TGT seemed to have 
the inside track. Negotiations were 
continuing. 


The first decennial report of the 
Gulf's largest leaseholder shows a 
promising total of successes racked 
up in the joint offshore operations. 


The tally sheet as of July, 195 
shows CATC 
® Has more than 400,000 acr 


under lease off Louisiana and Texa 

® Has 43 oil and gas wells in 14 
fields off Louisiana 

© Boasts a “fantastic drilling 
success rate, striking on better than 
two out of each three wildcats drilled 
The record: The first wildcat 
sulted in the West Delta Block 53 
field; 61 wells have been completed 
all told, to bring in 7 oil and 7 ga 
fields; there have been 23 producing 
oil wells, 2 shut-in oil wells, and 1§ 
shut-in gas wells. 

® Operates the first federal off 
shore unitization project—in the 
Grand Isle area. 


® Has four big, towable dnilling 
tenders and a fifth one building 

® Is drilling a well off Grand 

Isle, La., in 112 ft. of water ( picture 

[ c d epest location ittempted 

the industry anywhere in the world 


The four-company group has 
tossed $103-million into the offshore 
development pot in its first decade. 
It doesn't expect a payout for an- 
other ten years. 


CATC has shelled out about $5 

lion for geophvsical work, $43 
million for leases, and $55-million 
fry ment ind Dp rating ost 


CATC kept its over-all costs within 
reason during the first decade by its 
heavy leasing of acreage in 1947 and 
1948. These holdings account for 
75°/, of its present 400,000 acres, yet 
represent only 6°% of the total of 
$43-million spent on leases. 


[he group bought 209,000 acres at 
1 Louisiana state lease sale in March 
1947, for a bonus of $647,000—or 
33.23 per ” In 1955 CATC paid 
$27.5-million for 29,340 acres in 
federal lea le Or >YUU per ac 
he report notes that “CATC h 
in average of $79 per acre for it 
lease while ome offshore operators 
have an average as high as $270 
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What’s New 


Rangely’s New Rules 
Aim at Unitization 
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Colorado's Oil & Gas Conserva- 
tion Commission has issued new regu- 
lations for the Rangely field, which it 
hopes will be the first step in a field- 
wide unitization program. 

The commission made this clear in 
its order, saving such a plan would 
greatly increase ultimate recovery of 
oil and gas from the Rangely field, 
which is located in Rio Blanco Coun 
tv. It is the largest field in the Rockies. 

Efforts of the commission in_ the 
past to force gas injection on the oper 
ators have run afoul of the courts. 

The new regulations, 
the Weber ( Pennsylvanian 
zone, prorate production on the basis 
of gas-oil ratios, a procedure estab 
lished by precedent as within the com 
mission's powers 

When the new regulations 
formulated, powerful incentives for 
gas injection were built in. 

\ top allowable of 300 b/d was 
set on all wells in the field. The 
limiting gas-oil ratio is 600 cu. ft. 
of gas per bbl. of oil. 

In no case shall a well cause a net 
gas depletion of more than 180,000 
cu. ft. per dav. Thus, the allowable 
of any well short of the 300 b/d top 
mav be found bv dividing the allow 
able quantity of gas by the well’s gas 
oil ratio. 

To allow for more efficient 
operation, the allowable of any well 
may be transferred to any other well 
or wells on the same lease, providing 
less gas is produced as a result of the 
transfer. 

Injection of gas into the Weber 
zone is specifically authorized, and any 
well used as an injection well is given 
an allowable of 300 b/d, which may 
be transferred to any other well or 
wells at the operator’s discretion. 

If gas is injected, credit for the 


covering 
producing 


were 


lease 
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imount injected is given to the opera- 
tor, and may be applied against any 
well on his lease. 

Chus, an operator might produce a 
well with a gas-oil ratio of 2,000-1 at 
a rate of 180 b/d, provided he re 
injects at least 180,000 cu. ft 
per day. 

Io insure effectiveness and to pro 
tect correlative rights, the commission 
designated injection wells on 
of the various operators. 

Concurrent with issuance of new 
field regulations, ‘The Texas Co. was 
granted permission to continue its 


ot Las 


leases 


experiments with storage of Weber 
gas in the Entrada formation at 


Rangel 

When the Pacific Northwest Pipe 
line is completed, it is scheduled to 
pick up 20-million cu. ft. of gas 
per day at Rangely 


Biggest Fracture Job 


Biggest fracture-type job in the 
history of the oil industry was accem- 
plished last week by Dowell, Inc., 
when 250,000 gal. of water and 200,- 
000 Ib. of sand were pumped under 
pressure into a well in the Spraberry 
Trend, 25 mi. southeast of Midland, 
Tex. 

Che ambitious and possibly signifi 
cant project, tried out in an effort to 
open up the tough Spraberry forma 
tion for a better flow of oil, required 
only 96 minutes 

Dowell used fresh water, containing 
a special de-emulsifving substance, in 
conjunction with carefully graded 
sand 

The amount of water, although 
none of it was visible, represented 
enough to fill a swimming pool, the 
length of a football field and 40 ft 
wide, to a depth of 3 ft. 

Dowell used 18 mobile units of va 
rious descriptions. ‘The pumping trucks 
ilone generated total engine horse 
power of more than 7,000 hp. Hy 
draulic horsepower totaled 4,500 hp. 

The blended water and sand were 
pumped into the well at an average 
injection rate of 2,184 gal. per minute 
or 52 bbl. per minute under a surface 
working pressure of 3,400 Ib. per sq. 


in 

Che well that received the unique 
treatment is Hanley Co. No. 2-A 
Driver, completed in 1953. It was 


fractured with 60,000 gal. of refined 


oil in 1955, but a drop in production 
to 27 b/d on the pump led to the 
new experiment. 

The previous record in an oil 
insofar as water volume is concern 
was established by Dowell in a fra 
turing job in the McCamey pool of 
West Texas, when close to 100,000 
gal. were injected. 

The Spraberry has 
problem to operators since its di 
covery in 1949, because of low perm¢ 
ability. 

If the huge job of last week gain 
its objective, it may be that the Spra 
berrv will be entering a new era. How 
ever, it will be about 30 days befor 
accurate results will be known. 


been a ma 


Tax Increase Sought 


Petitions for a measure increasing 
the oil production tax in North Do- 
kota are being circulated. 

The production tax was sct at 
414% by the legislature in 1954, but 
efforts are being made by some to 
increase it to 644%. 

Deadline for filing the petitions is 
Aug. 6. 

e 


Reserve Oil & Gas Co. is con- 
sidering a pressure-maintenance pro- 
gram for the Olcese and Jewett pools 
in the Tejon (Calif.) field. 

Engineering studies indicate that 
the program, if put into effect, will 
substantially increase ultimate reco. 
ery from the two areas. Reserve opened 
the Olcese pool in May, 1954, and 
participated in the discovery of the 
Jewett pool seven months later 

Together, the two pools produce 
5,200 b/d. 

. 


The Florida State Cabinet has 
granted oil leases on |3,440 acres in 
Dade, Lee, and Hendry counties to 
Gulf Oil Corp., and Commonwealth 
Oil Co. 

Commonwealth got the biggest 
chunk—11,520 acres in Dade County 

Miami area). It paid a bonus of 
$1,920 and yearly rental of 60¢ an 
acre for 3,200 acres, 50¢ per acre and 
a bonus of $4,000 for §,000 acres, and 
50¢ per acre and a bonus of $160 for 
320 acres. 

Gulf paid 50¢ an acre rental and 
$3,000 bonus for 960 acres in Lee 
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County (Ft. Myers area), and 50. 
in acre rental and bonus of $2,( 
for 960 acres in Hendry County 
leases are for 10-vear terms 


Oil Selections, Ltd., is preparing to 
test for production on its Quebec 
wildcat, 16 mi. northeast of Montreal. 

[wo holes 1 mi. apart, drilled to 
the limestone, showed between 
them of 285 ft. instea 
1 20-ft. normal dip 

Warren McRa Ranch Drilling 
Co., says, “Thi Out West 
before we hit fault of this magni 
tude, there wo mi. of drilling 
instead of th here.” 

The faul nfirmed by the 
company’ tant, Dr lt. H 
Clark, from gnetometer test run 
IcTOSS If O1 xtent of several miles 

Oil Select has a special permit 
from the government to 
drill in q. mi. area of the St 
Lawrence lowlands, east of Montreal 


xpected 


VITICI il 


Drilling in Illinois during the first 
half of 1956 ran well ahead of the 
comparable period in 1955, which 
was the second highest year from the 
standpoint of exploration in the state. 

There were 1,781 tests drilled in 
the first half of 1956, compared with 
1,692 during the same period in 1955 
However, the rate was lower 
this vear. Of the tests drilled, onl 
l uy either oil or gas 


76 for the 


S63 woul 
producers, con | with 
first half of 195 

[he rate of oil production in Ih 
nois, which | been on the increase 
for two vi led off with onh 
minor variat during the past six 
months nated 6.807.000 bbl 


4 re prodt ( ring June 
- 


A new small-diameter multiplier 
phototube has been developed that 
will make it possible to probe 
previously inaccessible subterranean 
areas for vital information in oil field 
and uranium surveys. 

n +-In. Tf pal of multi 
lred thou 
into the 


in diameter 
The 

ible to 

mations 

through 

drilling 

the larger 
rh 


ft 


¢ ] \ t GiUSDI 


t tin by Du Mont Labor 
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tories, Inc., at the Western Electron 
Conference in Los Angeles, Aug. 21-24 


Gold Metals Consolidated Mining 
Co., of Tonopah, Nev., has acquired 
from Neaves Petroleum Develop- 
ments, of Beverly Hills, producing 
properties in California and Texas. 

Gold Metals obtained 13 well 
the Huntington Beach field, current] 
8.400 bbl 
lexas acreage totals +! 


producing a gross of 
month. The 
icres, on which there are two w 
the Herr-King field of (¢ 
County. 

In addition, Gold Metals 
oil and gas leases in Jacl 
ton, and Putnam cou 
nessee, and in the Gr 
Wvoming, and 
options to accept drill 
ments in Tyler County, 


Gold Metals ilso 


drilling rigs in the transa 


sin of 


Drilling Highlights 


East Texas—llow of 
crude at the rate of 16 bbl 
has confirmed earlier int 
f electric logs run at Brit 
Oil Producing Co.’s N 
Weisenhunt, W. Tollett 
tween the Van and Hawkin 
Wood Count P\ 
p2l 

The flow developed 
test of the Woodbin 
from 9,217-22 ft., and 
Gas came to the surfa 
utes and oil in 39 mim 
it th 
hour throug] 
Shut-in pressure was 
in. The 
dome play which 
ppi, was drilled thro 

11,496 


then flowed 
oil per 


well, whi 


verhang to 


CK 


Oklahoma— W\ 
Oklahoma City, h 
upper Ordovician 
ection 6-27n-20w, son 
Buffalo in Harper C 

On 20-minute drillst 
,969-7,023 ft., g 
ninutes at th 
u. ft. daily. Re 
heavily distillate-cut 

gas-cut mud. ‘Th 
ni. northeast of the 
vhere multipay 
tion has been found in 
inian sand zones an 
series of the Missis 


20 56,p16 


New Mexico— 


ts Bell I 
PW—M 
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ntinental Oil Co 


low-out trouble on 


Lea County 
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Two Grades Or More? 


Shell’s decision to market only two gasolines—regular 


and new Super Shell—runs counter to trend to multi- 


grades started by Esso and Sun. 


Efforts by major suppliers to satisfy 
the octane requirements of all cars, 
new and old alike, are entering a new 
phase this week: Shell Oil Co., intro- 
ducing a new upgraded premium, 
says that its two grades of gasoline 
“will serve the same purpose’ as the 
three grades now offered by other 
manufacturers. 

The new product, Super Shell, is 
now being introduced at Shell stations 
along the Gulf Coast as a replacement 
for Shell premium. The company says 
that sales of Super Shell will be ex 
tended into its Atlantic seaboard and 
midwestern markets “‘as soon as the 
product becomes available’’—probabl; 
within a few months. 

The new fuel will be sold from 
white pumps. 

J. G. Jordan, Shell’s vice-president 
of marketing, says that the new prod 
uct is “Shell's answer to the threc 
grade trend started by some gasoline 
manufacturers. Super Shell is especialls 
designed for the most powerful cars 
expected for 1957 and will also meet 
the critical power needs of the highest 
compression 1956 automobiles.”’ 

Super Shell is an outgrowth of the 
company’s aviation gasoline research. 
It contains a high concentration of 
isoparaffins, and of aromatics such as 
benzene, toluene, and xylene. 

Although Shell won't give an oc 
tane rating for the new gasoline, its 
price (l¢ a gal. over Shell's old pre 
mium) means that the gasoline has a 
higher-than-premium rating 


Esso Standard Oil Co. and other 
multigraders argue that the spread in 
octane requirements of today's (and 
tomorrow's) cars can't be bridged ef- 
fectively with two grades. 

When Esso announced its 100-plus 
octane third grade (PW—Mav4’56. 
pll), it said that about 20% of to 
day’s new cars (or 5% of the over-all 
market) needed such a gasoline. It also 
contends that, with the continuing ad 
vance in engine compression ratios, 
the demand for the higher-than-pre 
mium 1s sure to grow. 


\t the same time, however, Esso 
figures that the spread between the oc 
tane requirements of this newer cat 
market and that of the older car mar 
ket, already about five octanes, will 
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continue to increase. ‘Two grades, says 
Esso, would fill only the needs of cars 
at both ends of the spread. ‘Those in 
the middle, the company argues, need 
an intermediate grade, like the present 
premium gasoline 

Sun Oil Co., currently experiment 
ing with its own multigrade system 
in Florida (PW—Feb.24'56,p11), fig 
ures that five grades are needed to 
bridge the gap. 

However, Sun still says that its ex 
periments with multigrade are incon- 
clusive. 


The decision on whether to go to 
multigrade or stay with two grades 
hinges on three factors: refinery eco- 
nomics, distribution costs, and con- 
sumer acceptance. Adding the fac- 
tors up, two-graders and multigraders 
get different answers. 


Refinery costs have become a 
major consideration in all plans to 
upgrade gasolines. ‘To increase octane 
ratings over the present premium level 
requires use of costlier materials, new 
processes, and greater capital invest 
ments in refining units 

So suppliers have had to decide 
whether the high-compression-ratio 
market is large enough to pay for the 
expense of manufacturing a 100-plus 
ctane gasoline like Esso’s third grade 

Shell figures that only an improved 
premium is economically justified by 
the market at this time 


Consumer acceptance is, of course, 
another important factor. Critics of 
the multigrade system say that most 
motorists are not compression-ratio 
conscious and octane-conscious enough 
to choose intelligently among three o1 
more grades of gasoline. They say that 
two grades provide enough of a choice 
for most motorists, and that more 
grades only confuse the issue. 

Most supporters of the multigrade 
system admit that the public may need 
1 little “‘octane rating education.” But 
they point out that new “big car” 
owners—the class at which 100-plus 
octane gasoline is aimed—are generally 
quite knowledgeable about the require 
ments of their cars 

E'sso’s first report on its sales of 
Golden Esso Extra (PW—Jun.22’56, 
pll), seems to indicate good public 






acceptance of the three-grade system 
at Esso stations. During the first 
week in June, Esso sales broke down 


this way: Golden, 20 premium and 


regular, 40% each 


Distribution costs are a big factor. 
Ihe move to a three-grade system, of 
course, requires a large expenditure for 
new pumps and underground tank 

In retaining its two-grade 5) 
Shell skirted the issue of larg: 
station mvestments 

Shell will use the same stat 
cilities it is using now Th 
expense the company will incu 


+ 


changeover is the cost of painting t! 
pumps white. 


Despite denials from West Coast 
majors, there have been rumors that 
the important West Coast market 
will soon be served by three grades. 

[he West Coast, and especiall 
California—the greatest gasoline-con 
suming state in the country—is quit 
a high-octane market. One estimate 
puts premium-gasoline consumption 
on the West Coast at between 50 
and 60%. So introduction of a third, 
super-high-octane gasoline there seems 
a good bet. 

West Coast majors, neverthe 
deny that they have any such pla 
But one source told PerroLeumMm WeEEt 
this week that a West Coast maj 
was now “experimenting” with 
third-grade, and might have it on the 
market “in a few months.” 


Two Mid-Continent suppliers are 
also said to be preparing to go to the 
multigrade route. 

One Mid-Continent refiner is ex 
pected to introduce a third grad 
Arkansas and ‘Tennessee within 
month. And the manufacturing d 
partment of another large supplier in 
that area has just submitted an anal 
sis of refinery costs for producing a 
new grade of gasoline. 


Marketers say that in the long run 
—perhaps by 1965—the spread in 
octane requirements may be reduced 
enough to bring everyone back to 
two grades. 

Many sales and marketing peopl 
feel that compression ratios will sett] 
at around 12:1. This of course, won't 
come to pass for several years, pet 
haps not until 1961 or 1962. But 
when compression ratios do level off, 
and older cars drop out of the gasoline 
market, the gap in octane requir 
ments will be closed—slowly, but 
surely. 

Then, say marketers, two grades 
may again fill the bill. But that’s a 
long wavy off. 
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Committee Asks 
No New Controls 


The Senate Small Business Commit- 
tee, which has just completed a 
searching examination of oi! market- 
ing practices, recommends no drastic 
federal action to alleviate dealer 
complaints. 

lhe committee, “gravel 
Over dealer dissatisf iction in late 1954, 
had directed a subcommittee to make 
an investigation. The subcommittee, 
headed by Sen. Hubert Humphrey 

D., Minn.), chose New Jersey—a 
chronic price state—as a pilot 


concerned 


irca 
Since then 
heard testimon 


subcommittee has 
f dealer groups, ma 
jor oil compan and officials of state 
and federal governments. 

Last week the committee returned 
its report 


The committee recommends no new 
legislation. It takes no stand in behalf 
of government price control, or di- 
vorcement of integrated companies 
from marketing operations—two meas 
ures which some have put forth as 
solutions to price wars. 


It does, however, ask that the Jus- 
tice Dept. study whether majors allo- 


cate markets among themselves, and 
whether dealers are still required to 
handle an exclusive brand of TBA 
items. 

Oil company representatives testi 
fied at the subcommittee hearings that 
their companies do not determin 
prices in concert, and that competi 
tion determines gasoline “area mat 
ket leaders.” 

he Federal Trade Commission 
currently investigating alleged oil con 
pany pressure on service station deal 
ers to handle a sponsored ‘TBA brand 
FTC hearings on the case, however, 
have been long delayed 


The committee also asks the Fed- 
eral Trade Commission to crack down 
on “discriminatory” voluntary allow- 
ances. And it suggests that the Small 
Business Administration make loans 
more readily available for dealer 


On the Jersey situation itself, the 
committee is critical of ‘oil company 
attempts to dump surplus gasoline." 
But it gives qualified credit to fair 
trading for stopping the price war 
there. 

I'he committee found that deale1 
in New Jersey have fared poorl 
trving to maintain a “decent stand 
of living.”’ It says that gasoline “dump 
ing” forced dealers to bear the brunt 
of resulting price disturbances 


ee 3 
| S| 


Sf et ee 


Brand Name for Standard (Ind.) Building 


Standard Oil Co. (Ind.) has taken the 
trend in better brand identification 
(PW—Jul.27°56,p38) a step further: It 
has just labeled its Chicago office building 
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with this new flashing tri-colored emblem 
sign—“The biggest of its type in the 
world.” The new sign, 70 ft. high, is 
visible more than 2 mi. away. 


What’s New 


IN MARKETING 


Divorcement Bill in '57 ? 


Advocates of marketing divorce- 
ment are already starting to warn 
“wait till next year." Rep. James 
Roosevelt introduced a divorcement 
bill before the House of Representa- 
tives adjourned last week, and said he 
would push for the bill's passage next 
session—if he's reelected. 

Roo It, as chairman of the Hous« 

l | subcommittee, ha 
intry this year investi 
mplaints against sup 
Although gene! ills 
ting divorcement, 
) led endorsing 

( iler he ! 


1 need for 


Sun Oil Co. is building a new bulk 
plant and sales office to serve its 
Camden, Atlantic City, and Bridge- 
ton (N. J.) marketing area. The new 

t now under mstruction at 


| ) 


nstream on th 


ficials sav that 
rmit greater ef 
osts in 

n South Jer 


Skelly Oil Co. says its Supreme’ 
gasoline sales were up 63°, this May 
over May, 1955, mostly because of 
the company's new additive, keotane. 

kelly introduced keotane—with an 
promotional campaign 
its marketing area earl 
Since then, the compan 
ment reports, ret ui] 
In Wichi 
Supreme gaso 


zoomed 


have imcre ised as 
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Major Du Pont expansions 
to serve TEL users in 1957 


TEL TO BE TRANSPORTED BY 
TANKER FOR FIRST TIME 


- f 
FERNDALE 


New Installation ! axo 


- * 
MINNEAPOLIS 


tB t (3 " >) x tat (of! 
a eaumon (\hea <_EAST CHICAGO “TOLEDO f 


* 
ft s 
' A " LB | —a hg 
nsures mp e : ‘ NT — .-_WOOD RIVER mr 


Supply at all Times : CHAMBERS WORKS 


TEL PLANT 
There will be three major distribution ——— Y 


points for Du Pont TEL by the first of = oo : 
the year. A new tanker-supplied stor > BEAUMONT mena 
age and delivery terminal is now being +6, RAIL TERMINAL 
built in Beaumont, Texas. This new . it ee oS 
facility will offer the same delivery Texas city“ 
service and assurance of dependable ft 
supplies as the two Du Pont TEL man 
ufacturing plants at Carney’s Point f } 
N. J. and Antioch, Calif. Rail Sidings 
The Beaumont terminal will be sup 
plied from Du Pont’s Chambers Works 
plant by a specially-designed tanker 
Her initial TEL cargo will mark the 
first time tetraethyl lead compounds = - sciatica inate 
have been transported over water in : = ad ae 


bulk. ADDED SUPPLY FOR WEST COAST REFINERS 


New California TEL plant 
to be in production 
SSENEN'S SITE oh rc by end of this year 


TEL tanker. The cylinders you see in the midship 
section are for TEL. The ship will be painted a 
distinctive green and yellow. 











ae, 


=r 
SALT LAKE CITY 


wow 
KANSAS CITY 


—— a > 
TORRANCE < ? 


~*~ 


THIS MAP SHOWS that Du Pont facilities for serving TEL 
customers are located close to the major refining areas. 





Already more than 50°. completed, the new Du Pont tetraethy! 
In addition to this terminal, the | lead plant at Antioch, California, is expected to go on stream 
» yoatr > ’ . - . -_ > ~ a : ce " 
Du Pont Petroleum Chemicals Division before the end of 1956. So if you operate a refinery on or near the 
maintains a sales office, regional labo- - - 


ratory and warehouse in Houston... West Coast, you can plan on a handy source of supply for your 
offering full additives service for refin- : . . 2 


ers in the Gulf Coast area. | TEL requirements next year. c=> 


ADVERTISEMENT —Prepared for the Petroleum Chemicals Division of E. |. du Pont de Nemours & Company (Inc.) 








PETROLEUM CHEMICALS DIVISION 


ETE = New Plant WEST COAST MEDICAL SUPERVISOR 


Che new plant is located approximately LAWRENCE A. GERLACH, M. D., is 
two miles east of Antioch the San stationed at Antioch, Calif., in charg 
Joaquin River. This makes it readily of the various Du Pont medical sery 
accessible to both water and rail trans ices in connection with the manufac 
portation. Added to existing Du Pont ture and distribution of tetraethyl lead 
tacilities, the new pl in ll tor the first in the Western Region. 
time provide West ¢ t refiners with He joined the medical staff of the 
TEL that is West ( st-made. The Du Pont Company in 1947 and was as 
plant will enable 1 ive nearby cus signed to the Petroleum 
tomers the fast ssible_ delivery Division. Recently, due to 
service, with ai tocks always on ing refining activity and det 
hand TEL along the West Coast 
Modern design transterred trom Wilmington 

Che latest tech idvances in tetra tioned in this area. Prior to W 
ethyl lead manufacture have been in Il, he was engaged in privat 
corporated int e de sign and equip practice in New York City 
ment—makin he most modern TEI served as Flight Surgeon, | 
plant in the ld Reserve. 

In 1940 he joined the { > 
( orps Re serve as a pilot a 
Due to the rapid expansion of the West | to active duty as a test pilo 


Expanding need 





Coast refining industry, there is a defi capacity he served throu 
nite need for the new Calitornia plant War Il. He was return 


{ 


t will supply refineries in California duty with the rank of Lt 
Oregon, Washington, Arizona, Nevada 1947 


Idaho, Montana and British Columbia Dr. Gerlach was 


| Nationwide Du Pont TEL storage 
Sa a | and delivery facilities serve refiners 


& . —<is 


sas —— . = 
—= . eS lo assure you of an my] | | t 31 | ft hot} Mot 
“ ' =” rEL compounds at ; ! thn \ t \l \ there is rie 
Du Pont Petroleum Chemical t] t 


Architect's sketch of the new Du Pont TEL maintains—in addition t 
and “Freon” plants at Antioch, California ;  « ilities at the two plants and Be 
15 rail sidings and tank truck 


Warehouses, too 


Integrated facilities nals 


Added to the present Du Pont Petrok 
um Chemicals Division regional labo 


These rapid-delivery facilit 
conveniently located adjacer 
: major refining areas of the c 

to at \ nte a d ‘ ? , i . = 
ra rv a I | | 1 sales offices I at Ferndale. Washington 


Los Angeles, San Francisco and Seatth 
San Francisco Porrance 


the new TEL production facilities at , 
Monte, Ci a; Salt Lake 
Antioc h will mean compl te ly coordi lonte, lifornia . 


| Utah; Houston, Corpus Christi 
nated facilities for manufacturing and | poten pas i City, iv re: Van 


servicing he aren's needs for TEL. City, Missouri: East Chicago. Indiar 
Sharing the same site is a new plant Minneapolis, Minnesota; Wood River 
tor making Du Pont “Freon retrige1 Illinois; Toledo, Ohio; and New Or 
ints and propellents. This plant is now | : | , and 
practically completed. eans, Louisiana. 
The Antioch plant will become an Fast Service - 


important new consumer of local ma Alwavs on hand at all distribution Better Things for Better Living 


te rials and = he * completed the new ...+ through Chemistry 
Du Pont TEL facilities alone will pro 
vide produc tion jobs for 215 employees 


Heat on outed Petroleum Chemicals 





E. 1. DU PONT DE NEMOURS & COMPANY (INC.) Petroleum « 
Sales Offices: 


CHICAGO 3 So. Michigan Ave RAndolph 6-8630 PHILADELPHIA 2 
CLEVELAND 14 321 National City Bank Bidg MAin 1-6460 PITTSBURGH 22 
HOUSTON 2 705 Bank of Commerce Bidg CApito! 5-1151 SAN FRANCISCO 4 
LOS ANGELES 17 612 So. Flower St MAdison 5-1691 SEATTLE Roon 
NEW YORK 20 1270 Ave. of the Americas COlumbus 5-2342 TULSA P 
IN CANADA: Du Pont Company of Canada Limited—Petroleum Chemicals 
OTHER COUNTRIES: Petroleum Chemicals Division—Export Sales—Room 7496 


ADVERTISEMENT—Prepared for the Petroleum Chemicals Division of E du Pont de Nemours & Company 





If you're not 
| in the book you're 


a man without 


- a country 
. a State 
- a county 
. a town 
- . a party 
oe ee - a Street 
» » « » - a school 
tecs s S00 





Look at all the things you can lose, if you’re not 
a registered voter. 


If you’re not in the book, you lock yourself out 
of the elections. The polls are closed to you. You 
can’t vote on streets, or schools, councilman or 
mayor (not to mention congressman, senator or 
president). You don’t even have the right to 
complain about your government and the way 
things are run! 


But more than that, you cut yourself apart 
from your neighbor next door, your friends at 


Is your name in the 


the shop, your fellow members in union or club. 

You lose the right to look that boy of yours 
in the eye when he wants to know if you’re do- 
ing your part. 

And you lose the self-respect that comes from 
knowing you can walk into the polls on Election 
Day—the one place in the world where all free 
men are really equal. Isn’t it too much to risk for 
the little time that registering takes? 

Get your name in the book 
—and do it now! 


book? 











“Tnavelonder... revoiutionizes !ong load handling! 


Here at last is a practical answer to the 
awkward problems of yard handling 
and particularly those nightmarish long 
loads. Traveloader combines the unique 
ability to pick up, carry and stack 
long, unwieldy or multiple pallet loads 
—indoors or out. Operating over paved 
or unpaved roadways, it does the job 
fast, safely, and much cheaper than 
other equipment. 


ONLY 
TRAVELOADER 


Picks up like a straddle truck * Delivers like a highway truck * Stacks like a 


THE BAKER-RAULANG COMPANY 


1284 WEST 80th STREET > 





This one machine, with one operator, 
replaces two and often three fork 
trucks, portable cranes or straddle car- 
riers, and does the job better. You save 
manpower, cost of buying and maintain 
ing other expensive equipment, aisle 
space, and time. Because Traveloader 
loads from the side and carries loads 
lengthwise, it requires much less aisle 
space than fork trucks. 





Nis "| 


: an 


Unlike a straddle carrier, this new 
machine can stack up to 12 feet high 
And when traveling, the load is nested 
board the Traveloader’s deck, 
dangerous dangling and 
swaying of load, distributing load 
over six large wheels, and making 
speeds up to 30 MPH practical 
and safe 

W rite r descriptive bulletin No. 1360. 


safely a 


eliminating 





. 


CLEVELAND 2, OHIO 





handling equipment 





A subsidiary of Otis Elevator Company 


coos 




















Industrial Production: 


When steel goes on strike, the oil industry is hurt 
of course, by delay in shipments ¢ 1; PW Jul 2 


96,p23). It is also hurt by lo les, both directl 





ind indirectly. Directly, because it tah ibout 22 gal 
of fuel oil to make a ton of stcel d indirectly be 
cause of loss of sales to other industr is industri 
production declines is a result of the loss | 

So the question becomes: How ba 
strike hurt over-all industrial production? 

Phe heartening answer: not too badly. A 
look now, the net effect of this vear month-long 


1949 
thing STRIKE 








strike should be a verv temporary dip in industnal 
production of not more than 5° below what it woul 
have been if no strike had occurred 

And, because of the big backlog of orders that have 
piled up, the fourth quarter should be the strongest 
by far, of the whole vear 


These conclusions follow logicall peri ‘ cance 








ence during the last three steel stn 





ind 1955 

When stecl went on strike the first « 1 : 
1949, the mills were shut down for ( O day po 
Phe index of steel production (unadjusted, 19 
100) collapsed from 95 in Septemb« 


ber, and then rose to 61 in N 


December 








Phe index of industrial production, however, scarce 











moved. It had been at 100 in September, eased down 
a few points for the next four months, and then 
turned to 100 

Phe much longer strike of 195 
and lasted for 54 davs—until Jul 
index plummeted from 12] m Mav to 25 in June 


? started on Jun Industrial production was riding high at 141 in 
24. The steel-output June. Best estimates put it about 135 for the month 
of July, which is just a bit lower than what was pr 
dicted last Mav before the strike was a certainty, but 


staved around there im July, and zoomed back up t 
when a summer dip was anticipated 


125 in August 

Industnal production im June remained at 11S 
where it had been before the strike. In July it tell to 
108, but pushed up to 132 by August Ihe conclusion to be drawn from all this is that 

Last vear’s strike was but a slight pause im_ the trikes don’t hit industrial production too hard. Unies: 
morning hours of July Ist. Steel production fell from the strike is unusually long, or steel had alreadv been 
147 in June to 133 in July, and then edged up to 141 in short supply (as with oil country goods and line 
in August pipe this vear}, inventories can usually carry steel 

Industrial production as a whole fell from 139 in users over without too much of a dip in total output 
June to 130 in Julv and came back to 139 in August Most of stecl’s customers went into this strike with 
But both industrial production and steel output usu plenty of inventory (painful exceptions were in such 


ily do go down somewhat in July. So the slips wer lines as pipe and structural steel). A rundown in the 


not too sigmificant middle of Julv, however, showed that supplies of bat 


Steel output for the first half of this r was at a pipe and tubing, structural shapes, and plates wer 
ill-time record—about 10 million tor mont really getting low. Customers for many of these item 


July it nosedived to about a million tons will be hard-pressed for months to come 
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Division of INDUSTRIES, Incorporated 
30 Church Street, New York 7, N. Y. 





DEPT / Refining 


What It Costs to Stay Competitive 


The high cost of remaining com- 
petitive in refining is underscored by 
Suntide Refining Co.'s action in mod- 
ernizing a plant that is less than 
three years old. 

Part of Suntide’s program alread) 
has been announced (PW—Apr.13’ 
Part of it has just come off 
the company’s drawing boards. Added 
expansion and mod 


56,p39 . 


together, the 
ernization program spells a big outlay 
of capital as the 
moves to hold its strong compctitive 
position in today’s market 


young Compal 


One of the biggest independents 
in the country despite its young age, 
Suntide is spending $10-million to 
improve product quality at its 
Corpus Christi plant. 

Addition of a crude 
already has boosted capacity to 
b d. Now Suntide is concentrating 
on adding units that boost product 


topping unit 


75,000 


quality 
Adding of equipment to up quality 

is being done by many refiners. But 

the fact that Suntide is having to 

so with a refinery that went on stream 

in early 1954 


sidered verv modern 


with a plant then con 
emphasizes how 
icute the quality race has become to 


day 


Three big units now being added 
—a Rexformer, a Unifiner, and a 
Udex unit—will do the job of im- 
proving quality. They also will give 
Suntide a stronger push into the 
petrochemical field. 

The three units will cost $5-million 
With the 15,000 b/d Rexformer 
Suntide will be better able to mect 
future demands for “super” premium 
The Unifiner will help up 
Udex unit 


gasoline 
grade burning oils. The 
will produce 
will be used for petrochemi ils 


In addition to these three units 


' 


certain) aromatics hat 


other refinery expansion or modern 
zation work just finished, now under 
wav, or scheduled, includes 

e Iwo high-pressure boilet 

e Iwo cooling towers 

e Crude unit expansion 

e Catalytic unit expansion 

e Polymerization unit. 

The building program also should 
help Suntide in its aim to become the 
No. 1 shipper of refined product 
from the Corpus Christi area 

Since it was formed in 1953, Sun 
tide has been moving toward the 
goal of becoming the biggest, most 
modern refinery on the Texas Gulf 
Coast 
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It started with a planned 
of 26,300 b/d. But capacity was in 
creased even before its first shake 
down run. A $10-million expansion 
d. And 


stopped growing Still 


Cad pac ity 


program upped it to 50,000 | 
it hasn't 
further expansion for the future 1 
indicated by Suntide 
chase of 136 acres 
plant site 

Whether Suntide actually will run 
it capacity, says F. L. Martin, presi 
on market con 


recent pul 
idjacent to its 


dent, depends entirely 
ditions. For the 
will. A week's production will be lost 
when the new crude unit is tied in 


supply and demand will de 


present, it probably 


buture 
termine future run 


Suntide—like so many other inde- 
pendents—depends on other re- 
fineries, brokers, jobbers, and the 
like, to buy its products. The com- 
pany has no branded retail opera- 
tions. 

Since it 1s 
market its product 


depe ndent « 


meet varied specifi 
stay in business. ‘That 
the current empha 
quality improvement 

“We haven't had an 
for 100-octane — gasoline, 
Gunter, vice-president, say 
want to be prepared for the 
do.” 

With the new equipment, S 
will have the facilities to mak 
105-octane 

“We could make 100-octan 
with our present equipment, but 
wouldn't be an economical operat 


The top premium presently being 
turned out by the refinery tests 98- 
octane. Other grades of gasoline 
4-octane and 92-octane. The 
octane goes prin ily to unbrand 
jobbers operating along the ‘Tex 
coast. 

Suntide sells between |] 

20 of its output cither t 
unbranded jobbers, or to othe 


1 
} 


buvers. The remainder goes bi 


First Crude at New Virginia Refinery 


3 mi. of recently completed 24-in. pipe- 


A turn of the wheel marks the un- 
loading of the first tanker of crude oil to 
35,000 b/d 
first integrated 


American Oil Co.'s new 
Yorktown (Va.) refinery 

refinery in the state. Company officials 
Capt. L. C. McKay, Walter G. Herget, 
and Mark C. Hopkins (I. to r.), start 
about 514-million gal. of crude through 


lines for storage in tanks on the 1,100 
acre refinery site, Although the refinery is 
still under construction, crude oil is sched- 
uled for delivery throughout the year. 
When in full operation, the $30-million 
plant is expected to process about 100 
T-2 tankerloads of crude oil yearly. 
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or tanker to buyers in the Midwe 
ind along the East Coast 

Once the new facilitic ire 
pleted. Suntide 


will g 
operations to about 65 pro 
of 100-plus octan 
of regular 


probabl 


val oline, 


The refinery operates strictly on 
domestic crude, most of it coming 
from South Texas. 

\ subsidiary, Sunt Line 
Co., buys, and sells to Sunt nost 
of Suntide rude ts. Un 
like some larger Suntide is 
reluctant to sw ts with a 


foreign countt for crude 


New storage tanks and deep-water 
loading docks also are _ planned, 
pending completion of a deep water 
channel to the company's refinery 


site, 

Suntide lredge this channel 
itself i federal government 
doesn’t. ‘Tl mpany presently owns 
twe ter ind loading docks 
Both are ocated, however, at the 

) turn basin in Corpus Christi, 
ut 10 mi. from the location of th 

ICT\ 


Martin sa the plans are to trade 
ne of the terminals for bigger tanks 


ind add others, t lise storage capac 

itv to 2,205, DI B if these plans 

hinge on con tion of the new 

channel. If the hanne made, new 

loading facilitic vill also be built to 
mmmodate rtankers 


Despite its large size, the Suntide 
refinery is operated by fewer than 


200 men. 
Other com l have ent teams 
of experts to th plant te ce how it 


is done. One of the answers is found 


in employee which is high 
Opportunity t w with the com 


pany, a cont training progtal 


ind high was iles are chiefl 
sponsible for the good morale. And 
there are other emplovee benefits at 
the nonunion plant 


Another reason—and 
+} 


perhaps th 
ie small labor force 
lies in the wav the company concen 
ret the ultimate of 
capacity out of them 

The two crude units, for exampk 
mtrolled from 


climinates need 


major on ror 


trates unit t 


ire tied together and 
one panel room. This 
for an extra crew. And such 
tration of units 1s carned 
out the plant 
Automation ilso 1 n evidence 
Ihe new Rexformer unit, for 


oncen 
on through 


nstance 
will be equipped with an electroni 
digital computer that will provide, 
iutomatically, printed log sheets giv 
ing exact data on the 
tions 

Suntide is sure that it all adds up 
to a big futur 


unit's opera 
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Vatural gasoline processors now are... 


Reforming Field Gasoline 


} ; 





























































A growing number of natural gaso- 
line manufacturers now are upgrad- 
ing field gasoline through catalytic 
reforming. Object: To keep their R. F. Cox, chief er r, and R | 
share of the motor fuel market in oe * trict e1 t t 
today's octane race. 

Many field pro 
slowh squeezed out of ti 
market because of the 
tions of their straight-ru t L sf f 

Up until about a ye 
independent mar! 
than willing te 
gasoline turned o1 
iral gasoline plant 

But the spread 
numbers of this 
gasoline has beer 
wider Market deman¢ i 
octane motor fuel, in tl 


| been intensih 


ympression ratio 

everal unique 
ontributing to maximum efficiency 
and flexibility—mark the Southwest 
Gas P atformer. 


GEE. AS 2 HOM, seumers Rave | S design features— 


using less natu 


oO 


product 


But some fi 
found that by using 
they can upgrade the 


e 
ficiently to stav in the 


Three natural gasoline plants 
the Southwest already have mad: 
reforming units integral parts of thé 
plants’ operations. There is talk of ° 
plans for more such installations. 

Texas Natural Gas ¢ 
f the first compan 
forming unit—a _ Platt 
grated unit of it 
lant’s operation Uh 
1¢@ company’s Winni 


[wo others having 


; 


inte 
n its eight-month operating experi 
Platformer, Southwest 
has found certain operational pro- 


+] 


nce with the 


tio r rh is Fuel Oil ¢ ) indi 
ge , \ = e , cedures best. These findings may 
nc . i Pr d 2 oe guide other manufacturers planning 


e of reforming units. B 
se oO orming units. 
plant in Dubach, I ¢ ger 


Southwest Gas Producing Co. ré 


ports that it has found catalytic S 
reforming a practical solution for the 
natural gasoline octane problem. ° 
Fish Engineering (¢ fH t 
working under a lice * 
with Universal Oil Products ¢ 
gineered and built Southwest | 
former. It went inte t e \ 
No ember, | 55 
The Southwest nati 
plant was built in 194 
ibsorption-refrigeration e! 
fractionation design. Al t { \ 
its total liquids productior 


motor fuel. 
Since the 
represented the majo1 The company's Dubach plant now 
can turn out gasoline that tests as 


motor ft 







nue for Southwest. the 
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high as 98-octane, but 95-octane is 
the top grade of normal runs. Before 
reforming, maximum octane was 
82.5. 

The Dubach plant uses the Plat 
formate as a blending agent with a 
stabilized natural gasoline to turn out 
both a 95-octane and an $5-octanc 
motor fuel. 

Ihe unit was designed on the basis 
of a 2,000 b/d charge rate for the 
production of 95-octane, with 3 cc. of 
tetracthvl lead. 

Cox and Killgore say the reform 
ing unit has proved itself capable 
of fulfillng all design conditions. At 
the end of eight months of operation, 
the catalyst had handled a cumulative 
feed stock in excess of 60 bbl. per 
lb., and operating conditions indi 
cated little loss of activit 


Marketing conditions govern blend- 
ing operations at the Southwest plant. 


What’s New 


Gulf Oil Corp. plans to build a sec- 
ond Platformer unit at its Port Arthur 
(Tex.) Refinery. 

Phe 26,000 b/d unit will be 
primarily to improve product quality 


| 


of Gulf's automotive gasolines. Lik« 


the first unit (of 29.000 b/d). the 
Platforme Was clk igned by | niversal 
Oil Products Co. Procon, Inc., will 


begin construction this vear, with con 
pletion of the unit scheduled for « 
1958 

\ water cooling tower with a 
pacity of 45,000 gal. per minute al 
will be constructed to service the new 
Platformer 

* 


Effects of nuclear radiation on fuels 
and lubricants will be studied in a 
$750,000 research laboratory to be 
built at Southwest Research Institute, 
San Antomo 

Phe building will contain two test 
cells, each capable of handling up t 
100,000 curies of cobalt 60. one of 
the most powerful sources of radiation 
known. The “hot lab” will be built 
into the side of a hill, to insure extra 
safety 

The lab is being built for Pratt & 
Whitney as a part of that firm’s 


nuclear-powered-aircraft program 
e 


Expansion and modernization of 
Bay Petroleum Corp.'s Chalmette 
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And preparations already have been 
made to meet future, and higher, 
octane needs. 


In practice, the company has found 
it possible to turn out a motor frac 
tion capable of being blended into 
the two required grades at a ratio of 
+0) of 95-octane to ¢ f SS 
octane. 

[his gives a pool octane of 91 with 
1 weighted average lead content of 


bvk CC pel gal 


Southwest realizes that octane 


quirements will continue upward and 
that their 95-octane motor fuel again 
will be inadequate soon. But th 
company says techniques already 
been developed to supplement re 
forming and produce the higher 
qualit fuels needed 

Among these, presumably, the com 
panv is thinking of alkvlation and 


merization 


IN REFINING 


(La.) refinery now has been completed. 


Although empha f tl oI 
on product improvement (PW 
Jul.22°55,p19), refinery capacity also 
\ cre ised ibe t 5.0 D d ring 

total « ipa ity + hy t 23. \b/d 
Th program istallation of 
5.000 b/d Platt id addit } 
Iterations t id talvt 
nit 
Phi t t ened ft l 
gasolin tv to § nd 
S.5 octan Im 1 grad f fuel 
liesel oi] nd k ] vill result 
from the g 
Vhe \] ! id 1} derni ition 
rog! “ } 1 short] ifter 
Ba wire Lenness Gas 
| n ¢ last ln 
. 


Nationwide weighted average oc- 
tane ratings for premium and regular- 
grade gasoline in July increased over 


April averages, according to surveys 
onducted by Du Pont and bv Ethvl 
Corp 

The quarterly survey by Du Pont 
howed premium up 0.5 to 96.5, and 
regular up 0.4 to 89.4. Ethyl reported 
premium up 0 April, to 96.9, 
ind regular up 0.8 to 90.1. However, 
Ethyl’s survey, on a month-to-month 
basis, shows the premium average 


dropped 0.1 below the June level. Reg 
ular grade showed a monthly increase 


of 0.1 


HOW 10 PRODUCE 


BUTADIENE FROM BUTANE 
INA SINGLE-STEP WITH 


HOUDRY 
DEHYDROGENATION 


PROCESS 


| 
| 






<a i —, ° ° 
“Se. 2, sia : 
= £= ei 4 
> a> w® < ~_ 
= 69 =~ $39 =<Slo z 
zg es sgi= |e 
— § - aie == z s 
+ ~ - 
2/2 |s 


SvO Ne T T . 
DyNaNs t ea) 


povis + 


i 
| 
|i 
. 
sawo> 
=—, 


sosse 


"oY 
a 4 
STRIPPER 








y . 
» A 

iid 
~ DEPROP } 
> ANIZER —— 
2 _ j = 
3 Sx 
-o 
A of 
4 ze 
go 


The Houpry ButTaNeE DEnypDROo- 
GENATION Process is the only com- 
mercially-proved, single-step process 
for the production of butadiene from 
low cost butane. The same plant 
can also produce butenes or mixtures 
of butenes and butadiene in any 
desired ratio. Eight Houdry Butane 
Dehydrogenation Plants are on 
stream or being engineered. Write 
for process description. 


NOUN 


PROCESS CORPORATION 


1528 Walnut Street * Philadelphia 2, Po. 














Pioneer in Catalytic Processes 
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DEPT / Public Relations 


——S 


BUS TOURS of Pacific Northwest Pipeline Corp. to show... 


2 PIPELINE that brings gas to Northwest... 3 UNDER ACT 


BUILDING OF 


Pacific Northwest Pipeline Corp. proves that . . . 





AL CONDITIONS in the field, mean that. 


You Can Stop Public Ill Will Before 


Ray ¢ 


board 


Savs 


west's 


Pacific Northwest Pipeline Corp. 
believes in telling people about nat- 
ural gas before bulldozers hit their 
fields, not after. The company has 
been taking leading citizens on bus Was 
tours of pipelaying operations. It's people know more a 
part of the growing industry stress on will avoid many problems i1 
preventive public relations. ture. We 

Chis week Pa was purging and of opinion 
testing its gas svstem from the San 
Juan Basin, in the Southwest, to the 
Portland (Or irea, preparatory to left 
“turning on” the gas two ks from g 


Fish, Pacific N 
chairman Nat 
ind pipelining are 
Northwest that we felt 


needed to explain 
hout 1 


know we'll ha 
But we won 
misunderstandings that at 
f firsthand information 
the actual 
to the distribution com] 
ssigned itself an institutional 1 


fi 


marketing 

week 

now 
And 


smooth 


behind 
that 


s ground-breaking didn’t 


an tant reason 


ln pe 


Some 250 guests on each of Pa- 
cific's four tours spent a full day 
watching all phases of pipeline build- 
North ing. They saw a movie and had all 
iaiacead their questions answered. 

he day started with 
breakfast 
company officials that avoi 
“SRP. 
various pipelaying operation 

Savs a Pacific official, “We had 
choose points easy to reach by 
bus. We didn’t want to make th 
ple ride trucks. We felt w ul 
ject them to a few hardships. B 
didn’t want to overdo it 

\ buffet luncheon was follov 
in informal question-and-answ 


the onstruction job is 
the 
overlook public opinion 
Moving up into the larg 
west market, Pacific Northwest 
twin target l 


instead of trving 


company 


In on enting 
trouble, 
ifter damage has be 
reaching the publi 
contact with thos 
lic opinion 

Che 
cently been proved highly effective by 
the Canadian 
field village S 
And the great 
reach ofheials, 
ind other thought-molders 
the industry 
oil men in PETRO 
LEUM WEEKk’s recent special report on 
PW—May11'56,p27; 


pre\ 
i ten minute Db 
] 


nd 
to correct it oe 


nN done ind 


making.” Then came 


through personal 


wt 


who influence pub 


preventive approach has re 
such organizations as 
Petroleum Assn. in oil 
PW—Jun.15°56,p22 
need to government 
newsmen, 
with facts 


stre ssed by 


od and a showing of Pacific 

“The Scenic Inch.”” There wa 

i brief discussion of the gas situatior 
in the local market. And after making 
stops to see operatio 


about was 


most 


public opinion 


May18’56,p37 several more 
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} 
\ 


nit | 


Pacific stressed a "see for yourself" 
approach as the best way to avoid 
fears that result from lack of infor- 
mation. 

S 


PETROLEUM WEEK AUGUST 3, 1956 





a 


e Ps 


~ 


eS 
Natural Gas Pi 


ma 
. 


4 LEADING CITIZENS SEE impact on their areas. And the... 


It Gets Started 


pleted, it was an expensi 
tion. We were short on time 
“Tf there i questo 
on the use of our vehicles, w 
use in having it start at the lev 
state patrolman and a truck 
\dds R. D. Ricketts, presiden 
Fish Northwest Constructor 
helped carry out the touring prog 
“We can write thousands of 
ind not accomplish what on¢ 


was going to be 


pipe in a ditch can. When a gues 
home and talks or writes abou 
operation, he is telling the ston 


us. He is saving it. We are not 


A typical list of guests on each tour 
included federal, state, county, and 
city officials; newspaper, radio, and 
television people; gas distribution 
company men; gas customers; and 
financial executives. The distribution 
companies actually chose guests, witl 
each tour aimed at people from 
ural trade area. Invited were person 
in the best position to inform others 
And Pacific made sure it was getting 
people who really wanted to know 
what pipelining is all about 


The tours were a "'soft sell’ prop- 
osition all the way. They were pointed 
it showing, rather than telling, what 
natural gas can do. Explains a Pacific 
ofheial, “Everything was pitched on a 
mild, personal basis. We set out only 
to let the better 
quainted with gas as such. It was about 


guests become 
the ‘softest sell’ I can imagine 
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— 
peline Expected 


% 


Kelso Area By June | 


5 RESULT: Industry facts reach the general public. 


Pacific strictly avoided a ‘'free 
loading'’ atmosphere. It kept costs 
below $10 a guest. S tive to the 


Hryriy 


te Sper 


1 
MOC KE 


pending a bi 
wailable time.’ 
( ireful pl 


tended to setting a precise timet 
for each tour worked out on dn 
By confining trips to about 40 
the company kept within 15 n 


if the schedule on each tour 


Pacific assigned to the tours 25 
company men "equipped with the 
know-how to answer any question.’ 
These men ranged from the highest 
officials to the area constru 
perintendent. Savs a Pacifi 
“Niost of the questio1 
technical. For example, th 


wanted to know how pip« 


} 


nan, 


ind wrapped r they ask 
the properties of gas and |] 
produced 

“Wee made no special effort to ¢ 
who would mak 


company men 


extra good Ippearance¢ before the 
didn’t ask a man wh 


himself w 


lic. But we 
unable to 
ittend 

Ihe secret to a program like tl 
is to have good planning, with « 


informed of what 


eXpTess 


pany personnel 


going on 


As evidence that its story is reach- 
ing the public, Pacific points to the 
concrete evidence of press, radio and 
television coverage. Public Relati 
Director Lorton reports, “An intet 
ing fact is that sometimes we got m 
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This research furnace affords an ideal proving 
ground for design changes in standard lines of 
burners, as well as enabling the John Zink Com- 
pany to find workable solutions to new problems. 
In this way the John Zink Company can offer you 
special burners for your individual application . . . 
burners that have been performance tested before 


they reach your job site. 


> The facilities of the John Zink research furnace 


are available to industry. 


If you have a specialized industrial burner 
problem ... JOHN ZINK has the answer... 





JOHN ZINK COMPANY 


4401 SOUTH PEORIA TULSA 5, OKLAHOMA 
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ict than we did actual 


\\ had capitalized 

i fa that peopl like to se 
thing tion. The newspapermen 
vent overboard with their cam 

Seve 1] pers di d pictorial page 

We were very happy about 

that Decal ve think we in tell 
we can 1n 


And the company - great 
value on the personal impressions 
carried away by government and 


business officials. Sums up_ board \ 
nail ! | n \\ wanted to kn VW 
} f the Northwest. and v 
ted them to know u i little better, 

too. Wider familiarity with the work 

ey 

manne will always med 

lerstandings. When in ; 

> nN CVET . ( 

‘ 


What’s New 
IN PUBLIC RELATIONS 


The Texas Co. is giving farmers a 
helping hand in _getting gasoline- tax 
refunds. | making f 


Oil companies may be overlooking 
a good public relations bet by ig- 
noring foreign- language newspapers 
printed and re ead i in the U.S. At ke 


tter ft kine to th 


Sunray Mid-Continent Oil Co. is 
building good will by donating a 
$35,000 law library to the University 


of Oklahoma. 11 t volume 

er ' law echool a1 
[ ! tl law library of the former 
Mid-Continent Petroleum Corp. That 
mpan rger with the former 
sunt Oil Corp. resulted in a con 

n of the libraries of the tw 

1) tion 


olumes led t 
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DEPT / International 


* 
pt ae ors orchingekt 


GAS NOW BEING FLARED in Venezuela will be put to effective t 





as the country’s .. . 


Big Petrochemical Program Takes Shape 


A 3,000 b/d refinery will be in op- 
eration within a year at Moron, on 
the Caribbean coast, as a unit of 
Venezuela's national petrochemical 
industry. 

Plans for the refinery are in the 
final stage, according to Miumnister of 
Nines & Hydrocarbons, Dr. Edmund 
Luongo Cabello (PW Jun.1’5¢ 2 
Sulfur removed from crude at the re 
finery will be used by the petrochem 

| plant 


Announcement of the new plant 
came at a ceremony marking the cre- 
ation of a a, Petrochemical 
Institute to administer the vast indus- 
trial complex. Dr. Luongo Cabello 
said the modern refinery would pro 
vide the Ministry of Mines & Hydro 
carbons with a practical understanding 
of the refining industry 

Dr. Alberto J. Caldera, head of the 
ministrv’s Bureau of Economy. was 
named honorary president of — th 
Petrochemical Institute. Codirectors 
ie Dr. Tito Fernandez Moran and 
Dr. Jose Sahagun Hernandez 


Original plans for the petrochem- 
ical industry in its first phase have 
been revised upward to provide an 
annual production of 10,000 tons of 
chlorine, 11,200 tons of caustic soda 
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In its second phase, the petrochem- 
ical industry will produce synthetic 
rubber, insecticides, and military 
explosives. 

Products to be manufactured in th 


third phase include plastics, lac 
detergents, dyes, pharmaceuticals, ny 
mn, ravon, and a wide range of other 


vnthetic material 


Output of the industry will largely 
eliminate Venezuela's yearly imports 
of around $45-million in chemical 
products. 

The magnitude of the undertaking 

indicated by the Petrochemical In 
stitute’s plans to provide a water sup 
ply and other services for an eventual 
population of 100,000 at Moron 


tiny fishing hamlet only a few months 


78) 


\ hundred engineers and te 
lans are at work on the projec 
2.000 workers wall be issemb] 
\loron 

An $]l1-million thermoelecti 
s under construction at nearby P 
Cabello to suppl the area witl 
100 kw. of powe! 

Fifty specialists have b 
ibroad for training in the U.S 
Kurope, and 200 scholarshiy 
ing oftered in Venezuelan uni 
to train personnel for the 
tional industry 


The petrochemical plants will use 
some of the more than 600-billion cu 
ft. of gas now flared in Venezuela 
annually. Dr. Luongo Cabell 
closed new plans for Venezuela 
tionwide gas pipeline network, t 
idministered by the Petroch 
Institute. The network will 
gas to petrochemical plants 
industrial users now burning fu 

One aim is to increase thi 
try s earnings from exports of fu | 
which is sold to domestic indi 
it a price pegged below the 
market. 

First link in the network is tl 
in. pipeline built this year from M 
to Guacara, a distance of 25 mi., at 
cost of $2.7-million (PW Jul 
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Ideas at your fingertips 


You can have a world of ideas and information 
conveniently, helpfully at hand with these smart, 


compact Jesse Jones Volume Files for your issues 


of PETROLEUM WEEK. 


They're soil resistant and wear resistant. Really 
tough. And they are easy to use. Hold a half year 


— 26 issues — of PETROLEUM WEEK. 


Reasonably priced too. Only $2.50 each, three for 
$7.00, six for $13.00. Shipped postpaid. If order 
ing outside U.S., add $1.00 for postage. Satisfac 
tion is unconditionally guaranteed—or your money 
back. Jesse Jones Box Corp., P. O. Box 5120, 
Philadelphia 41, Pa. 


ee ee eS ee ee ee ee 7 
| 
| To: Jesse Jones Box Corp. 
: P. O. Box 5120, Philadelphia 41, Pa. : 
| | 
Send me . .. PETROLEUM WEEK Files. Enclosed $ 7 
| | 
ee | 
Name | 
| | 
Address . ene es | a 7 
_ rn | 
| ( ity State: | 
| | 
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Under a corollary program, the 
Petrochemical Institute will liquefy 


} } 


natural gas 


Other activities of the Petrochem- 
ical Institute will include recondition- 
ing of abandoned oil fields, Dr. | 

{ 


i 
i 


The Institute sprawls into subsidiary 
fields such as mining of pyrites, phos- 


phates, and limestone, wlic1 


} 


N 


} 


The Minister of Mines & Hydro- 
carbons repeated his declaration of 
previous occasions that the petro- 
chemical industry does not intend to 
supplant private industry. I1 d it 


tern 
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Italy’s ENI 
Moves Abroad 


Foreign investments of the Italian 
government's oil company have grown 
substantially, according to information 
supplied to Parliament by the Min 
ister of Industry. 

Current foreign holdings of the gov 
ernment-owned ENI 
listed as follows 

e A $3,060,000 share in Inter 
national Egyptian Oil Co. is held by 
the ENI umt, AGIP-Mineraria. The 
Italian share is reported to be equal 
to that held in the Egyptian company 
by a Belgian and by a Swiss group 

e An 11% share is held by AGIP 
in an oil refinery to be built in Egypt 
AGIP owns 22% of the Italian 
CISAPE, which, in turn, holds a 49 
share in the Egyptian refinery group, 
thus giving AGIP an 11% actual pat 
ticipation. CISAPE, will also share in 
1 group to distribute liquefied petro 
leum gas and motor fuels in Egypt 

e A share in the French oil ex 
ploration unit, “Interfor” is held by 
SAIP, of the ENI group. This share 
is reported to be equal to that of the 
semiofficial Societe Nationale des 
Petroles 

e Other small investments have 
also been made in France and Spain 


The Minister of Industry defended 
these foreign investments as being in 
Italy's ‘national interest." He said th 
holdings in Egypt will enable Italy to 
count on some of the oil produced 
there by International Egyptian. As 
for the refinery and distribution in 
vestment in Egypt, he said this will 


group we'c 


use Italian labor and engineering sery 
ices, and pipe made in Italy 

[he minister also said that the E NI 
investments in oil exploration in 
rance and Spain will aid the Italian 
economy by opening “promising mat 
ket opportunities” for future Italian 
production of drilling equipment, and 
the possibility of acquiring technical 
experience of use in oil exploration 
in Italy 


Meanwhile, reports from Colombia 
indicated ENI was making its first 
bid for a toehold in the Western 
Hemisphere. Though the Italian Min 
ister made no mention of this in 
Rome, advices from Bogota indicated 
KINI was negotiating with Empresa 
Colombiana de Petroleos (Ecopetrol 
to take over the projected distribution 
of bottled gas next vear in Bogota, 
Cah, and Medellin. 

If the plan goes through, AGIP and 
E.copetrol would set up a mixed com 
pany including private Colombian 
capital. 
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HELICOPTERS, equipped with skis for landing on sand, are being used by Sahara 
Petroleum Co. geologists to speed up surface geological work in the Egyptian desert. 


GEOLOGISTS take rock samples 





as new drilling site is picked south of Egypt's 


Qattara Depression after extensive seismographic and geophysical exploration. 


Conoco Picks New Site in Egypt 


SHOT-HOLE RIG is mounted on a 
truck to ensure easy mobility in these 


desert operations. 


EGYPT—That oil exploration is a 
costly and risky business is demon 
strated in the Egyptian desert by Con 
tinental Oil Co. of Houston, Texa 

Todav the gv] 
subsidiarv, Sahara Petroleum Co., i 
preparing the drilling site 
for its fifth exploratory test since it 
acquired a 50-million acre 
concession in 1954 jointly with three 
other American companies | ¢ Yhio Oil, 
Cities Service, and Richfield). Con 
tinental is operator for the others 

Thus far, however, the company ha 
had no luck in striking oil, and littl 
concrete encouragement in its multi 


company’s | ptian 


pi tures 


Kgvptian 


milhon-dollar venture 
It is now abandoning its second 
deep test, at Wadi Natrun Oasis (PW 
Jul.27°56,p37). Its third and fourth 
wells are still drilling—but they evok« 
little enthusiasm from company ofh 


cials. 
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More Venezuela Awards 


VENEZUELA—Two U. S._ inde- 
pendents have agreed to operate 
concessions for the newly formed 
Venezuelan Leaseholds, C.A., for a 
half share of the profits, ording to 
Henrique Brandt, presid Brandt 
said in Caracas | we hat joint 
arrangements ive be pleted 
with Star Falcé Dallas 
oil man Lee Flow t me of 
the concession nezuclan 
company hope 

Venezuelan 

tiating with epel 
well Amo! t vious 
fied are Bos of Shreveport, 
nd Dade Pet Corp., of Miami 

nadian a n independents 

itioned as p ible 


\\ Jun. 15°5¢ 


So far, Venezuelan Leaseholds has 
reportedly been awarded one con- 
cession, a small tract near the Mara 
f lin northwestern Venezuela. ‘Thi 
in this 


] 
ernment is unde! 


the first report of an award 
where the 
tood to have made its third specific 
itering of new neessions after its 
initial Lake Ma ibo offer PW 
Jul.20°5¢ p37 

Venezuelan Leaseholds has a num- 
ber of additional applications pend- 
ing in widely scattered regions. 

Thes« COVCI Ill | ike Nar 1Cal 
bo, the southwestern state of Barinas, 
ind the states of Guarico and Anzoa 
tegui in central and eastern Venezuela 
It’s not vet 
pany plans to 


whether the com 
clude separate agre¢ 
lividual 


oncessions as and 


ments with independents 
to operate se] 
when they ranted, or whether 
several will jointly operate the con 


. } 
cessions grantee 


\ cneZzu 


incorporated in Caracas 


esholds, C.A., was 
earlicr this 
vear as a subsidiary of Venezuelan 
Leaseholds, In if Nassau, the Baha 
mas. Investment banker Leon I. Ross 
Brandt, presi 
subsidiary, savs it 


heads the parent firm 
dent of the Caracas 
is now studying plans for a 
produce plastics. Its 
operations would be independent of 
the government's petrochemical com 
plex. The latter is now under con 
truction but won't get into plastics 
production until its 


pe tro 


chemical plant t 


final phase, several 


vears hence 

Venezuelan Leaseholds, C.A., Brandt 
has indicated, expects to market shares 
in Caracas and abroad if it’s successful 


in its bid for extensive concessions. 


Meanwhile, though no official an- 
nouncements have yet been made 
on winning bidders for concessions 
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offerings thus far, more bids were 
published in the Official Gazette last 
week. This may mean that announce 
ments can be expected to filter along 
in 30 days. 

On July 25, the Gazette | sh 
bids dated July 12 from Mene Gi 
Oil Co. and July 14 from Sun 
Earlier, the Gazette publish« 
from Creole and Shell 
27'56,p37 

I'he Gazette lists +2 bid 

Men« Grande, ¢ Vel 
20,000 hectares in | 
I'he lots are designated 
to 204] 

Phe Sun Oil bids pt 

Lake Maracaib 


What’s New 


Sells Out Egypt Shares 
EGY PT—Southern California Petro- 


leum Corp. revealed last week that it 
has disposed of its remaining 50,000 
shares of International Egyptian Oil 
Co. The company contin to part 
pate in International Egypti 
ing on the Sinai Peninst 
s contractor, opel iting tw 
two-vear contract 

According to unconfirm 
SWISS interests in 
Egyptian were bought « 
Petrofina, a Belgian group, 
AGIP, Italian Government 
Southern California is und 
have sold its holdings to 
party.” 

+ 


Parentis Oil Shows 
FRANCE—Three new Parentis wells 


have given oil shows of varying im- 
portance, according to E'sso-Rep, | 
Standard’s exploration subsidian 

Parentis 14, in Lake Biscarross 
less than a mile to the west of the ] 
ducing well, Parentis 9, gave its f 
shows at a depth of 6,660 ft. By Jul 
18, it had reached 7,008 ft. Parenti 
22, on the northern bank of th 
to the east of tie 
Parentis 7, first showed trace 
ft 

By July 18, it had reached 
of 7,523 ft. And Parentis 
on the southern bank of th 
mi. southeast of the produ 


Parentis 3, gave weak oil sho 


produci 


Caracas sources reported last week 


that the three blocks on which bidding 
was reopens d nove now bee n settled 
the winners are not yet 


Ends Tunisia Search 
TUNISIA—Royal Dutch Shell has 

decided to stop exploration in its 

§,000-sq. mi. area in Tunisia. ‘Thi 
| t | by ¢ mpagni ck 


Kuwait Output Up 
KUWAIT—Oil production is con- 

tinuing to shatter all Middle East 

records in this tiny British-protected 
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Sheikhdom at the head of the Persran 
Gulf. Output in the first half of this 
year averaged 1,171,426 b/d, up 6.2 
over the 1,108,919 b/d produced in 
the same period last vear. This is the 
highest production for any Middle 
East area. It makes Kuwait the third 
largest oil-producing country of the 
free world, exceeded only by the 
United States and Venezuela. 


Seeks Export Markets 


AUSTRALIA—Australia's expand- 
ing oil-refining industry will have a 
substantial surplus this year, and i 
looking for export markets. 

I'he surplus is expected to amount 
to over 2-million bbl. of fuel oil, dis 
tillate, and diesel fuel. Markets arc 
being sought in New Zealand, South 
Africa, Singapore, and elsewhere. 

In 1946, Australia refined less than 
700,000 bbl., and imported more than 
5-million bbl. ‘The increase in refiner 
output to nearly 20-million bbl. has 
been brought about by an expansion 
program on which oil companies hav 
spent £115,000,000 (Australian) in 
the past five vears. 


Oil Revenues Up 


IRAQ—The Iraq government's oil 
revenues for the current year will 
total about $218.4-million, 
to well-informed — financial 
here. 

Kor the first half of the vear, the 
government received over $103.6-mil 
lion from Iraq Petroleum Co. under 
the 50-50 oil profit-sharing formula 

Under a special law, 70% of Iraq's 
oil revenues go to financing the coun 
trys major development projects, 
while the remainder is absorbed by 
the state treasury. 


according 
quarters 


Increased oil revenues have encour 
aged the recent enlargement of. th« 
Iraq Development Board's 
from an $§$40-muillion, 
into a $1.4-billion, 


program 
five-vear plan 
six-year plan 


JORDAN—Shares in the new Jor- 
dan oil refinery will be offered by the 
government for sale in all Arab coun- 
tries, the Ministry of Economy has 
announced. 

Che $11.4-million plant, with a ca 
pacity of about 6,000 b/d, is slated 
to be built at El-Zarkaa, 15 mi. from 
Amman, and aboout 30 mi. from ‘Tap 
line, from which it will take crude. 
Che Jordan government is expected to 
contribute $700,000 capital. Shares 
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away from Cocolas 1. 


worth $4,275,000 Were reported sold 
in Jordan last month. International 
tenders will be invited for the plant’s 


construction. 
a 


ITALY—Foreign investments in the 
Italian oil industry amounted to some 
$38-million at the end of 1954, a 
cording to the Unione Industriale of 
lurin. Standard Oil Co. (N. J.) had 
invested $12-million in its associate 
“Stanic’’: Caltex about $7 
million in Sarpom and $4-million in 
Petrol-Caltex; and Socony Mobil $7 
million in Mobil Oil Italiana. The 
are all marketing and refining comp 
nies. American International Fuel & 
invested $1-million, 
while British Petroleum Co. had raised 
its investments in Britannica Petrol 


company, 


Petroleum had 


ind in Irom to £3-million 
e 


JORDAN —A Guatemalan busi- 
nessman of Arab origin, Jorge Zimeri, 
is the latest negotiating for an oil 
concession here. I wo-thirds of th 
kingdom will be available for new oil 
rights in October, when Edwin W 
Paulev Co. has selected a third of the 
country as its concession area (PW 
Mav18’°56,p22 


Pauley meanwhi 
with preliminary w rravity crev 
has completed work the Irbid ar 
in the northern part of the Jordan 
Valley depression and ha 
to Bavir, 93 mi. southeast of Am 
Seismic work also ha 
the Safra structure, 25 mi 
Amman. 


moved ol 


been started 


RUMANIA—This country plans to 
set up a permanent exhibition of Ru- 
manian oil drilling and refining equip- 
ment in Egypt, according to an 
nouncement monitored by W< 
radio. 

- 


NORWAY — Government consid- 
eration of Esso's projected new re 
finery here moved a step forward los 
week as the plans were sent b 
Ministry of Industry to other mi 
tries for studv. A/S Norske Esso, 5¢ 
owned by Standard Oil Co. (N. J 
submitted the original proposal som 
months back for a $30-million refinen 
to be built in Eastern Norway at Skj 
bergkilen, about 50 mi. south of Oslo 
It would supply products to Ni 
Denmark, and Sweden. | 
erates Norwav’s onlv refinery, a 1, 
b/d unit at Vallo. 


SO NOW 


Plan New Costa Riea and Panama Tests 


On location in Costa Rica, Union Oil’s 
S. Martin and 
Reossler talk over 


drilling superintendent C. 
William 
plans to drill a new wildcat one kilometer 
That well found the 


geologist 


first oil in Costa Rica, about 9 mi. from 


the Panama border, but was abandoned 


as noncommercial (PW—May11°56,p49). 
Meanwhile, Richard Harris, Union Oil's 
international operations manager, an- 
nounced in Panama that the company 
will also drill at least one test well on its 
concession in northern Panama near the 


Costa Rica border. 
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Dual-Fuel System for Towboats 


Federal Barge Lines, Inc., is demonstrat- 
ing the economy of dual-fue! diesel opera- 
tion with a rakish new towboat, the “Mis 
sour 

Ihe St. Louis firm h 
162-ft. motor vessel f St 
building & Steel Co 

It features sweep 
by Designers for Industry, Inc., and a pro 
of both diesel 


t received the 
Louis Ship 


lern lines, drafted 


pulsion system fitt r use 


ind Bunker ¢ 


For several years diesel engine operators 
have been burning Bunker C fuel, in addi- 
tion to diesel fuel, with only moderate suc- 
cess. Bunker ( 1 lot cheaper than diesel 
oil It can D 
ifter the en warmed up and brought 
to full thre with regular diesel fuel 

Dual-fi burning, has 

duced two big drawbacks l 
in the 
n caused by high 

formation of coke 
tors, redu ng Cneine 
idditic 


d in high-speed operations, 


however, otten 
icccler 
linders because of cort 
Bunker C 

fucl 
ind 


WCdl 
sulfur 
cones on 
cMcienc' 


] 


juITIng nal maimtenance 


Federal has stepped up the efficiency 
and economy of its dual-fuel system by us- 
ing Vaporphase cooling units on all engines. 
Ihe vessel has four 900-hp. GM diesels as 
main engines and two other GM 
100 kw., 44-volt a.c. generators 
Vaporphase is a patented system of high 

temperature 1s 
212K by use of 


] 
nd Con 


ciesels 


driving 


engine 
than 
Vaporphase separator, condensers, 
densate unit. This 
duces engine wear. It also eliminates the 
icid formation in the 
build-up in the noz 


temperature cooling 
maintained at more 


return svstem alone r 


possibility of sulfuric 
cvlinders and coke-con 
les while Bunker C is being burned 
lurthermor the Vaporphase - s\ 
produces steam. This is used to preheat the 
it three fucl bunk 
before it 1 ind 


, 
ted 


stem 


in the 
centrifuged, 


Bunker ¢ stages 


ers, just just 


before it is injec 


Tests on a sister-ship preceded designing 
of a full-scale dual-fuel system for the new 
vessel. 

l’ederal’s “7 ! 
with 
cooled in the 


Macleay” was built 
gencratol 
[he 
ind generator were cooled 
with Vaporphase units. About nine months 
of testing, savs lederal, that “‘the 
Vaporphased engines had lower maintenan 
osts and showed appreciably 

At the same time, one of the Vaporphased 
equipped to burn Bunker ¢ 


hlan 
two main engines and one 
onventional manner 


other two engine 
howed 


ke SS WCal 


engines Was 
“The 


the great saving in fuel 
in the builder’s mind as to the svstem to be 


excellent ind 


costs left no doubt 


resulting performance 


used on all of the Missouri’s engines,”’ says 


kederal 


38 / TRANSPORTATION & STORAGE 


KORT NOZZLES provide some 25% 


MODERN DESIGN of new towboat, “Missouri.” 


just built for Federal Barge 


Lines, of St. Louis, shows up outwardly in sleek lines of the vessel. Inside . . 


DUAL-FUEL SYSTEM is given practical boost by use of Vaporphase system 


(left) and automatic controls (right). Modern emphasis extends to stern, where... 


more 


bladed props. Engines can be “locked” in 


PETROLEUM 


thrust to 


78-in. 


pairs to increase 


WEEK 


diameter, 


four- 


maneuverability. 
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New Liquids Line to Utah 


Pacific Northwest Pipeline Corp. 
intends to build an 8-in. line to move 
crude and products from the Four 
Corners area to Salt Lake City (map). 

The company announced the plan 
last week. Pacific says it will be carried 
out by a new subsidiary, Northwest 
Pipeline Corp. 

Fish Engineering Corp. estimates 
the line will cost $15-million. Fish de 
signed Pacific’s 1,487-mi. natural gas 
line, which runs from the San Juan 
Basin to the Canadian border of 
Washington. 

Pacific savs the new line will be in 
operation within 12 months, depend 
ing on availability of materials. 


The proposed 350-mi., 15,000 b/d, 
line would carry crude from the San 
Juan and Paradox basins to the refin- 
ery center in Salt Lake City. The linc 
would originate at Pacific’s Ignacio 
(Colo.) natural gasoline plant. Lat 
erals would connect with the Bisti 
field, in northwestern New Mexico, 
and the Aneth field, in southeastern 


Utah. 


Pacific says it will ship 8,000 b/d 
of crude, initially, and that it can 
justify the line by adding 7,000 b/d 
of products shipments from its Ignacio 
gasoline plant. The company did not 





iv whether it would 
mingle the throughput 

Capacity of the lin 

reased later to 25,000 b/d | 
pump stations, says Pacific, 
reserves warrant the increas« 

lhe company hgure that u 
refinery output in the Salt I 
irea, based on deliveries from th ' 
line, would help fill “expanding mar 
kets” in both Utah and the Pacific 
Northwest. Products could be routed 
from existing lines out of Salt Lake 
City. 


The Pacific proposal embraces only 
one possibility under consideration by 
producers in the Four Corners area 

PW—Jul.13°56,p16 

Che Paradox Basin, so far, has been 
too limited, production-wise, to pay 
off a pipeline that would transport 
only crude. But activity in the 











ing its own plan—to tap the San Juan 


wed 1S : 
Basin via a crude line to the Los An 


increasing. And producers have been 
hampered by the necessity of using 


trucks and tank-cars to market thei 


geles area. 
FE] Paso has oil production in the 
basin, and it also has sizable gasoline 


output. 
here was no indication, however, 
is to which producers, or how many, 
have shown interest in the 
Northwest plan 
E] Paso Natural Gas Co 


while, is expected to continue weigh 


P i¢ ific 


mecan 


plant output in connection with its 
natural gas interests in the area. 

Pacific officials say their own plan 
is “‘a logical expansion of Pacific’s op 
eration in the area, as one-third of thi 
new line will be constructed on Pa 
cific’s existing right-of-wav.” 
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Hows Your eg oe 


You probably can’t answer that and it’s unlikely 
you ever saw it. You can depend on it however; it’s 
in there working all the time. 

Hercules Oil Production Equipment is about like 
that. Tubing Heads, Stuffing Boxes, Casing Heads, 
Tubing Hangers and Casing Supports are not photo- 
genic. They'll never win any beauty contests. But 
Hercules has continued improving them to 
changing conditions in the industry. 


meet 


Hercules products go on without attracting much 
attention because they're made so well that they 
continue producing oil economically and with complete 
safety, year after year. 

If you’re producing oil, you should know about 
Hercules production equipment. Your request for 
information about any Hercules product will receive 


. ie J 
ity 
HERCULES TOOL )) Cempuny 
MANUFACTURERS OF Ol FIELD EQUIPMENT jSince 1974 
GENERAL OFFICES AND PLANT | TULSA, OKLAHOMA 
30 Church Street 
New York 7, N Y 


Export Representative: Oi! Field Equipment Co., Inc 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 
All Prices as of July 30 


KEY PRICEFS—REFINED PRODUCTS 
¢ per gal. except lars per bbl. where $ is shown 
Western Hemisphere 


U. S. Gulf Coast, Cargoes 


Gasoline, 95 oct prem ieee *¥ 5 
Gasoline, eg 5-12 
Kerosine 9. 125). 9.75 
Heating oi!, No. 2 8.5|-9.5 
Gas oil, 48-52 d.i. 8.625]-9.375 
Fuel oil nker “C” $2.10-2.15 
ray my argoes 
Aveas, Grade 100/130 16.75 
G ae ie, 93 oct research prem 11.75 
Gasoline, 87 oct research reg 10.5 
Gasoline, 79 oct research 9.75 
Gasoline, 70-72 oct motor method 9.5 
Kerosine 9.125] 
Heating oil, No. 2 8.5] 
Gas oil, _ 52 = i. 8.625] 
Fuel oil, bunker “C $2.10 
New York Harbor, tit 
Kerosine 10.85 
Heating oil, No. 2 10.35 
Fuel oil, No. 6 $2.80 
Okla.-Group 3, northern, shpt, bulk 
Gasoline, 88 oct reg 11.75-12 
Kerosine .10-10.25 
Heating oil, No. 2 8.875-9.5 
Fuel oil, No. ¢ $2.00-2.20 
Chicago, bulk 
Gasoline, 91 oct reg. 13.257 
Heating oil, No. 2 10-11.] 
Fuel oil, No. 6, high sulfur 7.7-8.05 
Los Angeles, rack 
Gasoline, 84 oct. reg. 12.3]-13 
Diesel fuel, PS 200 .9-9.8 
Light fuel, PS 300 $2.65 
Heavy fuel, PS 400 $2.15-2.25 
Natural Gasoline, Grade 26-70 
FOB Group 3 5 
FOB Breckenridge, Tex + 
L.P-Gas—Propane 
Oklahoma (Group 3 45 
Penna Lubes 
Bright stock, 25 p.t 27 
200 vis. neutral, 25 p.t 24-25 


Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 v.i 24-25 
Neutral, solvent 200-210 vis 


Gulf Coast Lubes 


Bright stock solvent, 95 va. 5 
Neutral, solvent, 200 vis 21.5 
Eastern Hemisphere 
Singapore, cargoes 
Avgas, Grade 100/300 .18.375 
Gasoline, 79 oct research 10.625 
Gasoline, 70-72 oct motor method 10.375 
Kerosin¢ 10.37 
Gas oil, 48 du. minimum 10 
Fuel oil, light $3.40 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 





Bold face type indicates changes from previous week 





KEY PRICES—CRUDE OIl 


itt ntia les f gra pplies except as noted 


Western Hemisphere 


United States (at the well) 


Mid-Continent, 3¢ $2.82 
North Dak ta { { 2.82 
Texas 
Gulf ¢ 
Gulf Coast per al ver, 26.0-2¢ 2.82 
West Texas sweet 6.0-36.9 2.82 
West Texas-New Mex ntermediate 
6.0-36.9 7 5 
West Texas-New Mex ul 0-32.9 2 61 
East ‘Tex flat } AL 
Mirando, 28.0-28 
Thine B flat } 
Penna Gra Brad{ t, flat +.57 
California, Sig HH ] +17 
North Loui 1a-A 82 
W ming sweet 75 
Wyoming sour, 32.0-32.9 2.48 
Canada (flat eens, at the well) 
Acheson-Stonyv Plain (Alt D-2 D-3. L. ¢ > 54 
Leduc-Woodben Altz 1) 1) 60 
Redwater (Alt 1) ? 49 
Daih Miss ppial Man 2.34 
Smilev-Viking (Sas} 2.2¢ 
Venezuela (Cargoes, FOB lifting port designated) 
nang ee: 48.0-45 I | +() 
San Jo uin, 10-41 Puerto la C1 3.04 
Ts ina ), Puerto la Cruz 2.80 
1 Ju ina Medium L( 2¢ j Amua' 2 307 
2 haquero, 16.5-l¢ Amuav, Las Piedra 0** 
l'arra, 38.0-38.9, Card 2.9] 
Lagunillas Hea Amuay, ( 
L, as Pied ras, flat price 2.05 
Differer per %4 deg. gra *) 25¢ .s ¢ bl 
Diffe ; 
Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabian, 36.0-36.9, Ras Tanut 
Basrah, 32.0-32.9, Fa 1.79 
Iranian, 34.0-34.9, Bandar M 
Iranian, 34.0-34.9, Abadan 1 .S¢ 
Iraq, 6.0-3¢ Je | if | .87 
Kuwait, 31.0-31.9, Mina-al-Ahma 1.72 
Oatar, 39.0-39 Umm Said 2.06 
Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon + 
Iraq, 36.0-36.9, ‘Tripoli, Ban 1/ 
Far East, (Cargoes , FOB Lutong, Sarawak) 
Seria Light 2.60 
KEY rTANKER RATES 
Last paid pe ng ton, sing 


U. S. Gulf-New York, clean (USMC + 60%) $4.56] 
U.S. Gulf-N. Y., dirty (USMC +46"2 %) $4. 17| 
NWLUSNH, dirt USNC 58 
NWI-UK/Cont., dirty (Scale + 60%) 52/- *j 
Pers. Gulf-UK /Cont., dirty. (Scale +95°%) 99/6*7 
Pers. Gulf-USNH, dirty (USC +15°%) soe. 61] 


! SM¢ 60 ai) 
(2) $4.13 (USM( j $ 8/34 t iF 
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Distillates — 


Slump at 
the Gulf: 


Gasoline— 
Problem, Too: 


Crude: 





Fair Trade: Antidote for Price Wars? 


Fair trading of gasoline is now going on in five states in the East. 
They aren’t just ordinary states. They have been the scen f histori 
price-war battlefields of recent years: Chambersburg and the Wyomii 
Valley in Pennsylvania; Camden and Route 17 in New Jersey; and New 
Haven, Providence, and Boston in New England. 


‘ 


Fair trading got its foothold in the East when Esso Standard started 
the practice this May in New Jersey. A month later, Atlantic Refining put 
its 4,000 dealers in Pennsylvania on fair trade (PW—Jun.29’56,p33) whe 
its “suggested retail price plan” failed to halt price wars. 


In the past couple of weeks, several suppliers announced minimum r« 
sale prices for their branded gasolines in Connecticut, Massachusetts, and 
Rhode Island. Socony Mobil said its Rhode Island fair trade move (PW 
Jul.20’56,p12) stemmed “directly from prolonged and destructive and uw 
economic price wars which are, in our judgment, damaging our bran 
reputation.” 


Most of the eastern fair trade prices are pegged at 19.9¢ (ex tax) 
minimum for regular grade. Since fair trade began, tank wagon prices hav: 
gone up along with retail, anywhere from 1.4¢ in New Jersey to 5.5¢ in 
Rhode Island. 


Fair trade is “fightin’ words” whenever the question comes up. Bor: 
in the depression to eombat ruinous price competition, it has been used 
mostly on cosmetics, drugs, and appliances. Enforcement of fair trade prices 
has always been a problem. 


Those in favor of fair trading stress the importance of keeping a 
strong independent retail segment of industry so that the public can be well 
served. They also argue that excessive price cutting, which fair trade obvi- 
ates, often gives the motorist the idea that prewar and postwar “normal” 
gasoline prices are inordinately high. 


Those against fair trade say it’s price fixing in disguise. It forces deal- 
ers to engage in nonprice competition, such as the trading-stamp trend 
now growing in New Jersey. And it violates a basic concept in marketing: 
He who holds the inventory controls the price. 


Prices for distillates in cargo lots at the Gulf cracked last week. Offerings 
of kerosine were available at 9.125¢, down 0.375¢; and No. 2 at 8.5¢, 
down 0.25¢. 


The Gulf market was feeling the strain of high summer tanker rates, which 
tend to build up supplies in the Southwest while inventories lag along 
the East Coast. 


The gasoline picture isn’t strong either. The refinery strikes in the Mid- 
west, which bolstered gasoline prices earlier this season, are now over 
Nobody’s buying. 


Local crude adjustments still pop up (PW—Jul.6’56,p41). Sinclair Crude 
Oil Co. extended its 7¢ cut on West Central Texas sweet to include two 
counties in North Texas. Company’s new price: $2.83 for 40-gravity 
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J. H. Forrester 


F. R. YOST ha 


M. Elias succeed 
Charles S. Bedf 


THOMAS H. 


BENNIE STEPHENS, Stanoli 
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Magnolia Oil Co Morris 
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presidents; and H. L. Pyeatt, P 
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JOE D. NELSON 
Corp., Dallas . fort 
ith Peppers Refining ‘ Kenneth 

H. Mounger has been named é 


alive ass 
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JAMES H. McCOURT 
th. Durang Cal 
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R. N. MULLIN |} e¢ 
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WARREN M. WOODWARD 


> e ( 


DEWEY E. WILLIAMS 
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CLASSIFIED 


DISPLAYED RATE 


The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity ad 
vertising appearing on other than a con 
tract basis. Contract rates quoted on re 
quest. 

— $14.80 per 


Commission. 


Employment opportunitic 
inch, subject to Agency 


UNDISPLAYED RATE 


$1.50 a line. Minimur 
advance payment + 5 average words 
as a line. (See J on Box Numbers.) 
POSITION WANTED 
one half of 
vance. 


PROPOSALS, $ 


3 lines. To figure 


Undisplayed rate is 
payable in ad- 


above rate 


50 a line an insertion. 


INFORMATION 


BOX NUMBERS count one additional line 
in undisplayed ads. 
Send New Ads or Inquiries to Classified 


Advertising Div., Petroleum Week, P. O. 
Box 12, New York 36, N. Y. 


NEW ADVERTISEMENTS accepted 10 days 
prior to issue date 








MANUFACTURER'S 
REPRESENTATIVE 


Manufacturer of hack saw blades has an 
outstanding tem to offer the oil well sup- 
ply trade. if you have a following in the oil 
well supply field, we would like to hear 
from you. Excellent opportunity for right 


man. 


RW2543 PETROLEUM WEEK 
Class. Adv. Div. P.O. Box 12 
New York 36, N. Y. 











POSITION WANTED 


} 





| PROFESSIONAL 
SERVICES 








MACCO CORPORATION 


Engineering, Design, Drafting, Construction, 
Process Engineering for Petroleum Refineries, 
Chemical and Petro-Chemical Plants 
ADDRESS: REFINERY AND CHEMICAL DIiVI- 
SION, 14409 So. Paramount Bivd., Para- 
mount (Los Angeles), Calif. Phone: NEvada 
6-1261 








JAMES P. O’DONNELL 
Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 
39 Broadway, New York 6, N. Y. 
Beaumont, Texas Tulsa, Oklahoma 
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Other Oil Industry Personnel Changes: 


Company: rot From: 
BJ Service, Inc. 
J. B. Gardner Div sales supervisor, O 


Bolivian Gulf Oil Co. ; 


Warren Souder (seologist, Cochabamba, Boliv Ind geologist, Deny 
Cities Service Gas Co. — 
John H. Inge Supt, Edmond station, Oklahoma Cit Foreman, | lysses statio! 
Glenn A, Campbell ...Foreman, Ulysses stat Kat Foreman, Hugoton, Ka: 
Colorado Oil & Gas Co. 
Pete Crawtord indmat Denver ..Phillips Petroleum Co., D« 


Elgen Corp. 

Krank S 

Flank Oil Co. 
( 


I Reeder Landmat Billings, 


Byrd Mer, Kimball (Neb 


Graver Tank Mfg. Co. 


John M. Suardi Mer, Sar rancisco office Field service eng. Sa , . 
Halliburton Oil Weil 

Cementing Co. 

\. P. Demis Eng, Oklahoma City Duncan, ¢ 
International Petroleum Co., Ltd. 

Clyde O. Johnson rans rtation advise (oral Gables S idard Oil ¢ 
Lane-Wells Co. 

Ed Saye III Div. sales mgr, Oklahoma Cit Great Bend (Kat 


McCullough Tool Co. 
\\ l Trice |r 
Roy Willig 
Howard 1 Baggett 


loe | Brezny 


MW] Producing Co. 
Hugh Meyer Pet eng, Midland 


National Supply Co. 
| | \vala 


M ( r ( 

Pan-Am Southern Corp. 

C. C. Runyan Mississippi sales mgr, ] \sst Mississippi sales mer, 

James C. Crossland \sst Mississippi sal Memphis (Tenn.) dist sales 1 
Petro-Tech Logging Service 

J. A. Holcomb Mer, Billings (M Petrole Service ¢ 
Phillips Petroleum Co. 

C. W. Ray Det S t, Farming N. M 

\l Gardener Scout, Farmingto Scout, Casper, W 

Don L. Nicholas Scout. Casper Scout, Bartlesville, Okla 


Shell Oil Co. 


B. Osborne Prescott H t resear eologis Oklal ( 
Sohio Petroleum Co. 
Leonard J. Larguier St geophy I 
Mont Dist geophysicist, Casper, Wyo 
H | Monhollon Dist geophysicist Casper 
\. L. Jaberg Geologist, Oklahor ( Geologist, Midland, Tex 
Elwin M. Peacock Oklahoma Dist. ge st, Oklahoma 
City Dist geop! vsicist. Midlar 
J. W. Schneider Dist geophysicist, M Geophysicist, Houst 


Transcontinental Gas Pipe Line Co. 
John C. Boehm 


U.S. Steel Corp., 
Oil Well Supply Div. 


Winifred B, Potts Store mer. Kermit eX Field rep, Big Spring ex 

( larence ] Schaefer, Ir Field rey Big Spring 

Ralph W. Rice Field rep, Andrews, Tex \ndrews sales staff 

Clitford Wallas Field ret Sweetwater eX Albany (Tex.) store 
Welex Jet Services, Inc. 

Clitton ( Seamon, Ir Sale ne } M Shopman, rigger, Farn 
W-K-M Mfg. Co. 

Clitford |] Anderson Chief research, devel Ho 

Norvell F. Slay Purchasing agent, H tor Factory mer, Key ¢ E. St 
New Ventures— 

Perry Fulk Perry Ann Drilling ‘ Olney, I 

Fred W. Pershall, H. J. Smith, 

\. L. Smith Noble Well Service. Inc., Perry, Okla 
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Oil Men Should Remember S-11 


S-l1, the Kefauver-Rogers 


; i DEATH ol 
anti-good-taith 
\ } il cle 


tion—by 


bill, is a victory for oil 


men. il of good-sense argumenta 


suppliers. and small reé 


jobbers, 
finers—1 iecessary to stop the bill, which 


would e changed the basic pattern of 


oll lath 
Unt 


have been won in the past the industry too 


ting 


unately, however, when big fights 


has had a tendency to sit back and relax 


back 


ote 


awhile—until another crisis jars it 


mto action 
source of the 


Instead of getting to the 


trouble and working to solve the problem 
gradually, oil men have too frequently waited 
pot was boiling over betore they 


And the boiling 


until the 
moved to take it off the fire 
pot usually brews government intervention 

S-l]1 is a case For quite a long 


laid 


the blame for retail price wars at the door ol 


11) point 


time, many service station dealers have 


their suppliers They've said that suppliers 
voluntary allowances 


wars. So they asked fon 


wholesale discounts 
often precipitate the 
curtailment of these discounts 

But when they felt that suppliers weren't 


listening, they took the discount question to 


court the Detroit Case ), and then to the 
le gis] tLOTS That's how S-11 was born 
TOW ALI rHIS TIMI and this has been 
going on for more than fifteen years 


suppliers have been giving their side of the 


voluntary-allowance — story They've con 


tended that these discounts, if given in good 


faith. are not only desirable, but necessary 


for the well-being of all concerned. 


But the trouble with the explanations iS 


that they came a little too late. Generally 


they've been given in courts and at govern 


ment hea O's 
ences. There's 
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“Exploration for and development of new crude reserves have 
proceeded vigorously. New refining and transportation facilities 
have been built in many parts of the world. New organizations 
have entered the industry and are striving for a substantial 
share of the market, while longer established companies are 
making strong efforts to hold and increase their market posi- 
tions. Rivalry has spurred still greater research activity and 
has led to further advances in petrole um technology. The 
ultimate beneficiary of all this competition is the consumer.” 


=<Kugene Holn ( ithe I ' . Oil ¢ Ny 


STANDARD OIL COMPANY (NEW JERSEY ) 
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Dowell engineers use modern equipment to clean up pay zone with Mud Acid before a fracturing job. 


Mud Acid clears the way for fracturing 


Mud-caked i : ices | nitic materials. It ment from acid corrosion, ev 
balk every fracturing effort, resis lso dissolves any material soluble in 


hydrochloric acid, such as limestones 


temperatures above 300 KF. Spe 
the Passage 


additives help prevent emulsions 
cessive tre 


, 
and dolor For more into 
Dowell engineers have a solution to 


When Mud Acid has d 


1 1on or set 
I done its work, any of the 165 
many such problems—a spear lof 1 


Dowell offices in the 
id oO acturing fluids are able to enter the United States and ( 
Mud Acid ith its mixture of ; 


anada 
: nation at lower pressures and in zuela. contact United Oilwell 
hydrochloric and hydrofluor: cids, chuio rates can be ob Or write to Dowell Incor] 
ee ee gee Oe See netgear m id contains a Dowell lulsa 1, Oklahoma, Dept. H-75 
clay mineral ind t a 


P1-/ 0 


Ne 


elp protect well equip- 
services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





